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General 


Roundup Evaluates Honecker Visit 
OW 050150 Beijing XINHUA in English 0108 GMT 
5 Sep 87 


{““Roundup: Fast-Improving Relations Between Two 
Germanys” — XINHUA headline] 


[Text] Berlin, September 5 (XINHUA) — The visit by 
Democratic German leader Erich Honecker to Federal 
Germany, scheduled to start on Sunday, will be an event 
to draw international attention. 


A review of the relations between the two Germanys will 
show that despite some lingering issues, great progress 
has been achieved in their relations in the past years. 


Real improvement of the ties between the two countries 
with diametrically different social systems began in the 
1970’s. The “basic treaty” signed in 1972 and their 
joining the United Nations together in 1973 played an 
important role in normalizing their relations. 


In the past 15 years, more than 30 treaties and agree- 
ments covering communications, culture and other 
fields have been concluded in the spirit of the basic 
treaty. They have helped promote their relations. 


Since entering the 1980's, especially after the Soviet 
Union and the United States deployed intermediate- 
range missiles in the two Germanys respectively, peace 
and security in Europe has become a central issue on 
which relations of the two Germanys are hinged. Con- 
tacts between high-ranking political figures of the two 
countries have notably increased in recent years, provid- 
ing good opportunities for wide-ranging exchanges of 
views. 


The accommodation and identity of views reached 
between Director of Federal German Chancellor's Office 
Wolfgang Schaeuble and Democratic German Foreign 
Minister Oskar Fischer and General Secretary Honecker 
early this year on total elimination of intermediate-range 
euromissiles have been regarded as an important result 
of the positive political dialogue between the two coun- 
tries in recent years. The common position taken by the 
two Germanys (both agree to the double-zero option) 
will surely help improve the atmosphere of the Soviet- 
U.S. arms control talks, although it may not exert a 
direc effect on them. 


The recent statement by Federal Chancellor Kohl on the 
72 Pershing IA missiles has been praised by Democratic 
Germany as “an important and welcome step.” 


Bilateral economic ties have also developed rapidly. 
Their two-way total trade reached 17 billion marks in 
1985, more than double that of 1974. This figure 
dropped a little last year, but trade with Federal Ger- 
many still occupies a predominant position in Demo- 
cratic Germany's trade with the capitalist worid as a 
whole. 
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Mutual visits between the people of the two countries 
have also been on a steady rise and are expected to 
involve 8 million people (including retired pensioners) 
this year, the biggest number in recent years. 


These developments have paved the way for the official 
meeting of top leaders of the two countries and both 
sides have made earnest preparations for the coming 
Honecker visit. 


In addition to meeting with Federal President Richard 
Von Weizsacker and Federal Chancellor Kohl and lead- 
ers of various party groups in the Federal Assembly, 
Honecker will also have wide contacts with people of the 
economic circles in Federal Germany. 


During his visit, Honecker will sign three agreements 
with Kohl, on science and technology cooperation, on 
environmental protection cooperation and on radioac- 
live protection cooperation. 


Honecker’s visit will further improve the relations 
between the two Germanys and contribute to a better 
political climate in Europe as a whole. 


However, the visit will do little for solving the funda- 
mental differences between the two countries. Reunifi- 
cation of Germany advocated by Bonn and rejected by 
Berlin and the status of Berlin will remain the two major 
problems in their relations. 


But one thing 1s clear: They both hope to further promote 
their relations on the basis of the treaties signed during 
the 70°s and wish to take practical steps in this direction 
on condition that their respective laws and positions are 
not affected. 


UNESCO Head Examines Illiteracy 
OW 061545 Beying XINHUA in English 1432 GMT 
a) Sep WA 


[Text] Being, September 6 (XINHUA) — Amadou 
Mahtar M’bow, the UNESCO director-general, said here 
today he believes China will eliminate illiteracy before 
the year of 2000 as it has worked out a more ambitious 
plan to make the nine-year compulsory education unt- 
versal at that time. 


Speaking at a press conference at the state guesthouse, 
M'bow said there are now 886 million illiterate people in 
the world, among whom 666 million are in Asia. And in 
China, there are 200 million illiterates or functional 
illiterates. 


Asked to compare China's iliteracy with other develop- 
ing countries, M’bow said, “generally speaking, the situ 
ation 1s better in China.” 


He said that the illiterates in the whole population in 
Asia is |7 percent, in Africa 50 percent, and 14 percent 
in Latin America. 


M’bow, who ts here for his fifth visit, made a special trip 
to the northeast China province of Jilin which won an 
international award for its low illiteracy rate in 1985 
from the UNESCO. 
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The province has made it possible tor 96 percent of tts 
children to go to school and the illiteracy rate has been 
lowered to four percent, he said, almost al the same level 
of developed countries. 


M’bow said that since 1985 the UNESCO has followed a 
program of action for mass education which 1s aimed at 
wiping out illiteracy worldwide toward the end of this 
century. The program includes two steps: First 1s to make 
the junior education universal which means eliminating 
the source of potential illiteracy and then wipe out adult 
illiteracy. 


Noting that 75 percent of the illiterates in the world are 
in the rural areas and 60 percent of them are women 
M’bow said priority should be given to soi ing the 
problem in rurual areas. “In this regard,” he said, “the 
UNESCO will enter in cooperation with China.” 


Referring to the illiteracy in developed countries, the 
Senegalese scholar said that the United States alone has 
20 million functional illiterates who could read or write 
but could not obtain knowledge through reading and 
writing. 


In addition to wiping out illiteracy, he said, the 
UNESCO will pay special attention to providing the 
former illiterates with opportunities to enrich their 
knowledge. China has attached importance to this prob- 
lem in its modernization drive, he said. 


When a reporter asked him to disclose the 1987 winner 
of the international award for wiping out illiteracy, 
M’bow said this has not been decided yet. “But I might 
get to know the results tomorrow when | arrive in Paris.” 
he said. 


Wan Li Meets Foreign Agronomists 
OW071510 Beijing XINHUA in English 1450 GMT 
7 Sep 87 


[Text] Beijing, September 7 (XINHUA) — Chinese 
Vice-Premier Wan Li met here today with four foreign 
agricultural specialists who have made outstanding con- 
tributions to developing China’s agricultural science and 
technology, and production. 


The four specialists are Erwin Engst and Joan Hinton, 
who came to China 30 years ago, and C.K. Hsu, director 
of the technical business development of the Asian and 
Pacific operation of the Smithcline Company, and 
Charles Y. Yang, American plant pathologist and vege- 
table adviser to the Food and Agriculture Organization 
of the United Nations. 


On behalf of the Chinese Government, Wan thanked the 
four specialists for their long-term significant work in 
modernizing China’s agriculture. “You have made 
efforts and offered funds for China’s agricultural devel- 
opment but you do not want any reward. This ts praise- 
worthy and displays the spirit of Dr. Norman Bethune,’ 
Wan told the specialists. 
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The vice-premier said that China’s rural economic 
reform has brought about marked progress in rural areas, 
thus giving full play to the enthusiasm and creativeness 
of the peasants. “But if we want a rapid development of 
agriculture, the mere enthusiasm of the peasants won't 
do, and we must rely on modern science and technolo- 


gy. 


He said agricultural development ts the basis of modern- 
ization. “The development of agriculture depends on 
correct policies and science,” he said, adding that the 
four specialis's have done a significant job in improving 
China’s agricultural technology. 


Wan said China abounds tn agricultural resources, but, 
generally speaking, its agricultural production is not 
directed by modern science and technology. 


Noting that China has a vast territony, political stability 
and correct policies, Wan said that now everything ts 
ready but the advanced technology. 


“To solve this problem,” he said, “China should make 
more efforts to learn from foreign advanced science and 
technology and strergthen scientific and technological 
exchanges with foreign countries in addition to relying 
on its own efforts.” 


Chinese Minister of Agriculture, Animal Husbandry and 
Fisheries He Kang was also present. 


Wan Li Addresses WHO Meeting 
OW 080842 Beijing XINHUA in English 0734 GM1 
4 Sep 87 


[Text] Beying, September 8 (XINHUA) — The 38th 
Annual Session of the Western Pacific Regional Com- 
muttee of the World Health Organization (WH) opened 
in Beijing this morning. 


Wan Li, China's vice-premier, Chen Minzhang, China's 
minister of public health, and Dr. H. Nakajima, the 
Organization’s regional director, attended the opening 
ceremony. 


In his opening address, Dr. Nakajima said, this is the 
first ttme WHO has been invited to hold a meeting of 
one of its governing committees in China, which proves 
the willingness of China's leaders to expand cooperation 
with WHO in the Western Pacific region, and contribute 
to global “health for all.” 


Chen Minzhang said, this session will facilitate the 
development of China’s health services, and promvute 
friendly relations between China and other member 
States in the region. 


Participants in this session include 80 representatives 
from 24 member states in WHO's Western Pacitic 
region, which include 11 from China. 


During tue week-long session, Dr. Nakajima will present 
his biennial report on the organization’s work in the 
western pacific region, and discussions will be held on 
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the. management of WHO's resources, maternity and 
child health care, environmental hygiene and other 
issues 


Session partic p .aits will also visit public health fact. 2s 
in Changping County on the outskirts of Beijing. 


Minister Pledges Aid for Socialism 
OW 090752 Beijing XINHUA in English 0747 GM1 
9 Sep 87 


[Text] Vienna, September 9 (XINHUA) — China’s Min- 
ister of Labor and Personnel Zhao Dongwan today 
expressed the hope his country could make joint efforts 
with all other nations to contribute to the global social 
welfare and development. 


Speaking at a general debate of the U.N. International 
Consultation on Employment, Social Welfare Policies 
and Programs in Geneva, Zhao also explained China's 
economic, employment and fair distribution policies. 


While it is not an easy task for China with a population 
of | billion to resolve the employment problem, China’s 
government has adopted many possible measures to do 
so, he said. 


From 1973 to 1986, a total of 62 million people have 
been employed and the urban job-waiting rate has 
declined from 5.9 percent in 1979 to 2.0 percent of the 
urban work force in 1986, Zhao, leader of China’s 
delegation, reported 


More than 70 million surplus rural laborers have been 
settled through various channels in the past eight years, 
he added. 


China has 100 million workers enjoying various social 
welfare programs, including retirement pension, free 
medical treatment, maternity leave as well as injury, 
disability and sick leave, Zhao said. They have also been 
granted with subsidies for prices, transportation and 
housing. he added. 


China 1s willing to share its experience with other coun- 
tries and contribute to the global social welfare and 
development, he concluded. 


Confucianism Symposium Concludes 
SK050326 Jinan Shandong Provincial Ser’'ce 
in Mandarin 2200 GMT 4 Sep 87 


[Text] After 5 days in session, the International Sympo- 
sium on Confucianism, cosponsored by the Chinese 
Confucious Foundation and the Singapore East Asia 
Philosophy Institute, ended in Qufu on the afternoon of 
4 September. More than 120 experts and scholars from 
12 countries attended the symposium. More than 100 
academic theses were exchanged at the symposium 


While touching on the major subject of Confucianism’s 
development and influence, Chinese and foreign experts 
and scholars comprehensively reviewed Confucianism, a 
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theory of wide branches of knowledge which is not only 
a burden on history because of its conservative thinking 
folowing old customs, but is also imbued with efficiency 
and vitality. They made new scientific appraisals of 
Confucianism, commented on the good and bad aspects 
of Confucianism, debated [words indistinct], and dis- 
carded the dross and selected the essence in order to 
carry forward the vigorous side of Confucianism. The 
symposium was in unprecedented one in both Chinese 
and foreign Confucian studies history. If is of practical 
significance and far-reaching historical significance for 
our country’s on-going reform and opening to the out- 
side world, for helping the Onental industrial countnes 
define patterns for culture and thinking, and for helping 
the economically well-developed Western countries 
examine their cultural values. The experts and scholars 
have produced new ideas about Confucianism through 
discussions. These new ideas will certainly play a posi- 
tive role in promoting the world-wide study of Confu- 
cianism. During the symposium, Chinese and foreign 
experts and scholars, in turn, aired their own views, 
talked freely, and learned from other other's strong 
points. Thus, the symposium was held in a warm, lively, 
vivid, and conscientious manner. 


Chinese and foreign experts and scholars also enthusias- 
tically visited some scenic spots and historical sites, such 
as the Confucian residence, the Confucian temple, the 
Confucian tomb, and Tai Shan 


Telecomp China Exhibition Opens 
OW 081032 Beijing XINHUA in Enelish 0940 GMT 
8 Sep 87 


[Text] Beijing, September 8 (XINHUA)}— An interna- 
tional exhibition on telecommunications, office automa- 
tion and computer (Telecomp China’87) opened here 
today as part of the effort to push the country’s develop- 
ment in this sector 


About 90 companies from 13 countnes and regions 
including eight European community member states and 
the United States participate in the exhibition co-spon- 
sored by the China Council for ‘he Promotion of Inter- 
national Trade and Adsale Exh, ition Services Ltd. of 
Hong Kong. 


On a tota! floor space of over 7,000 sq. meters, they 
display advanced equipment on telecommunications 
and information technology, such as telephone systems, 
computers, data communications, optical fibre commu- 
nications, office automation and mobile communica- 
tions equipment. 


During the six-day exhibition, 20 seminars will be held 
for detailed discussions and technological exchanges 
between the Chinese and the foreign exhibitors. 


China has made it one of the tor oriorities to develop 
telecommunications means. The central government 
plans to invest about 10 billion yuan in ite Seventh 
Five-Year Flan period (1986 - 90) in the field, almost 
doubles that in the preceding five years. 
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By the end of 1990, China will add 60,000 long distance 
telephone lines among m:or cities, and direct dialing 
service will be available in ,~~'ncial capitals, econom- 
ically developed areas and co. st... , \rts in their foreign 
activities. 


Unite ] States & Canada 


Envoy on Force Against Taiwan 
OW060608 Beijing XINHUA in English 0538 GMI 
6 Sep 87 


[Text] New York, September 5 (XINHUA) — China 
cannot commit itself to “never using force” in trying to 
resolve the Taiwan issue because, if such a commitment 
is made, peaceful negotiations with Taiwan will never 
take place. 


The statement was made by Chinese Ambassador to the 
U.S. Han Xu at a luncheon hosted by the | Ith national 
biannual convention of the U.S.-China Peoples Friend- 
ship Association (USCPFA) here today. 


Han indicated that China will strive to resolve the 
Taiwan issue “in accordance with the concept of ‘one 
country, two systems,’ with more preferential terms than 
those with which the Hong Kong and Macao issues are 
resolved.” 


“A peaceful reunification is our consistent policy,’ Han 
said. 


“The question of Taiwan has all along been a key issue 
obstructing the development of Sino-US. relations,” he 
noted, citing the “Taiwan Relations Act,” continued 
U.S. supply of arms to Taiwan and official visits to 
Taiwan by U.S. local officials and legislators. 


Han said China is pleased to see that it has “always been 
one of the major concerns” of the USCPFA “to tell the 
general public on the issue of Taiwan and to urge the 
U.S. Administration to abide by the principles mani- 
fested in the three communiques between the two gov- 
ernments.” 


A Chinese friendship delegation is now here attending 
the | 1th national biannual convention of the USCPFA 
starting today. 


Speaking at the opening session of the convention, Yan 
Dongsheng, vice-president of the China-U.S. Peoples 
Friendship Association and hc ad of the Chinese delega- 
tion said, “as the largest national people's organization 
workirg for friendship with the Chinese people, the 
USCPrA played an important role in the process of the 
normalization of Sino-U_S. relations.” 


At the opening session today, Fred Ptashne was elected 
president of the USCPFA for the 1987-1989 term. 


The three-day convention, with the theme of “U.S.- 
China focus for the 90's,” will revise its current “state- 
ment of principle” and determine its future policy and 
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tasks, according to Jean Troy, outgoing USCPFA presi- 
dent who held the position for two terms trom 1983 to 
1987. 


Chinese Consul-General to New York Tang Xingbuo 
hosted a reception here yesterday in honor of some 200 
delegates from across the United States attending the 
USCPFA National Assembly. 


U.S. Increases Taiwan Arms Sales 
OW05S1711 Beying XINHUA in English 1446 GM1 
5 Sep 87 


[Text] Being, September 9 [date as received] (XIN- 
HUA) — The United States has increased its commer- 
cial arms exports to replace part of the government Sales 
to Taiwan, according to a recent issue of the Far Eastern 
Economic Review. 


A report written by Robert Karmiol and carried by the 
weekly said, “Taiwan is shifting the nature of its arms 
trade with the U.S., its major supplier, as a result of a 
U.S. commitment gradually to reduce military sales” to 
Taiwan. 


“The value of licensed commercial (arms) exports (to 
Taiwan) from the U.S. last year jumped four-told to 
228.4 million US. dollars,” the report quoted the figures 
based on U.S. customs receipts as saying. 


“Excluded from the total are technology transfers, which 
unofficial sources in Taipei suggest are growing al a 
substantial rate,” it said 


The U.S. technology transfers, the report said, will help 
Taiwan to indigenously produce frigates, fighter aircartt, 
main battle tanks, missiles and several less complex 
types of hardware. 


The extent of U.S. support through technology transfer 
agreements 1s unknown, the report said. But, it added, 
most of these programs post-date the 1982 communique 
between the United States and the People’s Republic of 
China, under which the U.S. Government agreed that its 
military sales to Taiwan will not exceed, either in qual- 
itative Or quantitaitve terms, the 1979 level. 


Sino-U.S. Coal Mine Venture 
HK090642 Beijing CHINA DAILY 1: English 
YSep 87 pl 


[By staff reporter Xu Yuanchao] 


[Text] The Antaibao opencast coal mine in Pinglu and 
Shuoxian Counties of Shanxi Province, the largest joint 
venture between China and the United States, which 
involves $650 million, goes into operation tomorrow 


Vice-Premier Li Peng and Armand Hammer, Chairman 
of the Occidental Petroleum Corporation, are scheduled 
to fly to Pingshuo for the opening ceremony, and to see 
the first shipment of coal being sent to Hong Kong. 
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Hammer told reporters in Los Angeles, before he left for 
Beijing, that he also hoped to sign a letter of intent with 
the Chinese Government on the second and third phases 
of the mine’s development. 


These phases, when completed, will increase Antaibao’s 
production capacity to 45 million tons a year. 


Chinese officials said the deal should be “on the basis of 
mutual benefit.” 


The Antaibao mine is abovi 370 kilometres northwest of 
Beijing and 890 kilometres from the coal port of Qin- 
huangdao in Hebei Province. 


The mine will be run by two joint companies. The first 
was formed by the China National Coal Development 
Corporation and China International Trust and Invest- 
ment Corporation. The second consists of Occidental 
and the Trost and Consultancy Company of the Bank of 
China. 


At Antaibao, a U.S.-designed coal washing pliant has 
been installed with a capacity to process 3,000 tons of 
coal an hour, or 26.28 million tons a year. 


About 90 percent of the new mine’s annual production 
will be exported as part of the national drive to boost 
foreign currency reserves. 


Huang Hua Meets U.S. Visitors 
OW081106 Beijing XINHUA in English 1059 GMT 
8 Sep 87 


[Text] Beyying, September 8 (XINHUA) — Huang Hua, 
vice-chairman of China’s National People’s Congress 
Standing Committee, met here today a delegation from 
the Senate and House of Representatives of Washington 
State, the United States. 


The delegation, led by Ted Bottiger, the majority party 
leader of the state Senate, 1s here at the invitation of the 
People’s Congress Standing Committee and government 
of Sichuan Province. The American guests are going to 
Sichuan to attend celebrations of the fifth anniversary of 
the establishment of friendship ties between Washington 
State and Sichuan Province. 


Sino-Canadian 1987 Trade Increases 
HK070226 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 7 Sep 87 p 1 


[By Viola Lee] 


[Text] Re-export trade between China and Canada via 
Hong Kong spiralled more than 80 percent in the first 
half against the corresponding period of 1986. 


Canada’s ambassador in Being, R.V. Gorham, said at a 
press briefing in Hong Kong that first-half trade from the 
mainland to Canada via Hong Kong amounted to C$190 
million ($1.1 billion), and re-exports from Canada to 
China increased to C$20 million. 
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Indirect trade from Canada to China, however, dipped 9 
percent, amounting to just C$35 million. But another 
drop is not expected as ‘here had been more “mutual 
understanding” between the two countries since. “This 
year would be good for growth,” he said. 


Hong Kong played a major role in the increase in trade, 
he said, adding that many Canadian companies engaged 
Hong Kong companies to represent them in China. 


Mr Gorham was particularly optimistic about the sale of 
manufactured and non-edible products to China. 


Exports of such products doubled last year to C$579 
million. Major export items were: aircraft, feeder aur- 
lines, computers, high-tech goods, satellite ground Ssta- 
tion receivers, telecommunication networks, and agri- 
cultural products (wheat, cattle and swine). 


Mr Gorham said that China's economic priorities for 
modernisation coincided with those of Canada. And 
China's shortage of foreign exchange did not affect 
Canadian trade, as most Canadian exports to China were 
not consumer goods. 


He said senior officials from the two countries were now 
holding a joint trade Committee meeting in Ottawa to 
discuss strengthening their relationship via_ further 
exchange and cooperation. New areas for cooperation 
include the suggestion that China export raw cotton to 
get around the quota problem 


Mr Gorham returred to the Chinese capital on Sunday. 


Song Jian Meets Canadian Professor 

OW071220 Beyine XINHUA in Enelssh 1218 GMI 

? Sep 87 

[Text] Beying, September 7 (XINHUA) — Song Jian, 
state councillor and munister in charge of the State 
Science and Technology Commission, met here today 


professor C.C. lew of the University of Toronto, Cana- 
da. 


Liew is professor at the Departments of Clinwcal Bio- 
chemistry and Medicine of the University of Toronto, 
and chairman of the Membership Committee of the 
Society of Chinese Biologists in America 


He is also honorary professor of seven Chinese medical 
colleges including the Beijing Union Medical College 


The professor is here to give lectures and attend celebra- 
tions of the 70th anniversary of the Beying Union 
Medical College. 


Soviet Union 


Daily Assesses Soviet Socialism 
HK090333 Beijing GUANGMING R. BAO in Chinese 
24 Aug 87 p3 


[Article by Yu Sui (0205 6706): “The Soviet Union's 
‘Developing Socialism’ — Background and Implica- 
tions” } 


[Text] What is implicit in the “developing socialism” 
talked about in the Soviet Union? How 1s it related to the 
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retention of the phrase “the Soviet Union has entered 
the period of developed socialism” in some major doc- 
uments of the 27th CPSU Congress and its proposal “to 
perfect socialism™? This article will discuss the related 
circumstances and present my own opinions for study 
and deliberation. |. “Developing socialism” 1s a further 
negation of the “thesis on achievement of developed 
socialism” and, at the same time, it diminishes the 
concept of “developed socialism” itself. The thesis of the 
Soviet Union “achieving developed socialism” (often 
referred to as “the achievement theory”) was advanced 
by Brezhnev in 1967 and was appliec continuously for 
15 years, up until his death. After Brezhnev’s death, 
Andropoy was the first to repudiate “the thesis of 
achievement of developed socialism,” and instead sug- 
gested that the Soviet Union was only on the verge of, or 
at the “starting point” of, this historical period of 
developed socialism (often referred to as “the starting 
point theory”). After assuming power, Gorbachev car- 
ned on Andropov’s line and proposals. The 27th CPSU 
Congress (in March 1983) marked a further repudiation 
and criticism of “the achievement theory.” In a general 
sense, it retained the fundamental tone of “the starting 
point theory”, but faced with reality, it made a further 
step backward. What it did was to retain in principle the 
proposal that the “Soviet Union has entered the period 
af developed socialism” and “has reached a new histor- 
ical level in Opening up the period of developed social- 
ism,” while on the other hand, it no longei mentioned 
perfection of developed socialism as the current general 
task of the party and state. replacing it with “methodical! 
and comprehensive perfection of socialism.” The pro- 
posal by Gorbachev to study “developed socialism” 
theoretically and to “perfect the social relationships in 
developed socialism” in actual work is the extended 
meaning of “the methodical and comprehensive perfec- 
tion of socialism” 


2. In explaining “developing socialism,” there 1s no need 
to reject the thesis of the Soviet Union “entering the 
period of developed socialism.” The primary reasons 
that the CPSU leaders retained the thesis of “entering 
the period of developed socialism” are: 1). There 1s an 
unwillingness, as well as belief that it 1s not necessary, to 
repu‘ ate or underrate the enormous construction and 
achievements of the Soviet Union since the 1970's. They 
want to continue to demonstrate that the Soviet Union ts 
ahead of all other socialist states, even if it means using 
such a shallow phrase as “enteriag the pericd of devel- 
oped socialism. >). As the Soviet Union sees it, “the 
period of developed socialism” does not deviate or 
transcend but rather belongs to the entire historical 
period of socialism. The concept of “develop ng social- 
ism” could incorporate and accommodate the period of 
developed socialism, as the two concepts are not ‘ontra- 
dictory. 3). Owing to lessons learned from over exagger- 
ation, they have now decided not to discuss the 1ssue of 
developed socialism, but instead, stress dealing with 
concrete matters related to work. 4). The clicct of the 
concept of “developing socialism” on the degree. rate, 
and success or failure of the implementation of retorms 
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as well as on the acceleration of strategic advances in the 
future will not go so far as to reverse or affect the 
proposal of “developing socialism”. 


3. “Developing socialism” converges with the slogans 
put forward at the 27th CPSU Congress, such as the 
establishment of a “complete socialism” through social 
reformation, and “continuing the advance towards com- 
munmism.” Documents of the 27th CPSU Congress 
pointed out: “The development and consolidation of 
socialism, as well as the planned and comprehensive 
perfection of socialism, to enable the Soviet Union to 
continue its march towards communism remains the 
fundamental task of the party.” The Congress reiterated 
that it 1s necessary to carry out basic reformation not 
only in the economic domain, but in every domain ot 
society, in order to realize “the acceleration strategy” 
Through this kind of reformation, a new condition. 
which Lenin called ‘complete socialism’, will emerge in 
the Soviet Union.” The concept of “developing social- 
ism,” which was proposed more than 6 months after the 
27th CPSU Congress. could be said to be a new summary 
of the abovementioned ideas. The objective of “devel- 
opment™ is naturally “complete socialism.” which in 
turn would “continue the advance towards commu- 
nism. 


4. “Developing socialism” 1s a theoretical definition of 
existing socialism and does not mean that the Soviet 
Union has admitted that it 1s a “developing socialist 
state”. Gorbachev has never stated that the Soviet Union 
today 1s still a developing socialist country. While the 
Soviet Union believes that 1i “has entered the period of 
developed soctalism,” it 1s also well aware c/ the fact that 
it is mot very developed, and fears, moreover, that 
excessive publicizing of developed socialism could 
enhance the already deeply-rooted idleness in the coun- 
try. It 1s also extremely worried about jg#ing behind 
Japan and being reduced to becoming only the third 
most economically powerful country in the world in the 
near future. It could be said that their choice of this new 
argument of “developing socialicn,” precisely reflects 
this contradictory situation. 


USSR Ambassador Attends Concert 
OW0S1723 Beying XINHUA in English 1827 GMI 
5 Sep 87 


[Text] Beiying. September 5 (XINHUA) — Soviet pup- 
pets staged an unusual concert here this evening at the 
Nationalities Palace of Culture to the warm applause of 
a Beying audience. 


The show was presented by the visiting Soviet State 
Central Puppet Theatre. 


When the curtain opened, a puppet spoke to the audi- 
ence in Chinese and described the unusual concert, 
which included a piano solo soprano solo, a tango and 
chorus. 
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Zhou Di, playwright-direcior of China’s Artistic Puppet 
Show Troupe said, “the Soviet artists’ performance is 
rich in content, succinct in style, amusing and in good 
taste.” 


The Central Puppet Theatre 1s the main puppet troupe in 
the Soviet Union and has performed in 400 Soviet cities 
and 160 foreign cities. 


Seypidin Aze, vice-chairman of the National People’s 
Congress Standing Committee and O.A. Troyanovskiy, 
Soviet Ambassador to China saw the show. 


The Soviet artists came to China at the invitation of the 
Chinese Ministry of Culture and will also perfcrm in 
Tianjin and Shenyang. 


Northeast Asia 
Officials Mark DPRK Anniversary 


Li, Wu at Reception 
OW 081110 Beijing XINHUA tn English 1107 GMT 
8 Sep 87 


[Text] Beijing, September 8 (XINHUA) — Sin In-ha, 
ambassador of the Democratic People’s Republic of 
Korea (DPRK) to China, hosted a film reception here 
this evening to celebrate the 39th anniversary of the 
founding of DPRK. 


Among the Chinese guests were Vice-Premier Wan Li 
and Foreign Minister Wu Xueqian. 


Editorial on DPRK 
HKO91044 Being RENMIN RIBAO in Chinese 
y Sep 87 p 6 


[Editonal: “Brilliant Achievements, Bright Prospects” | 


[Text] The DPRK marks its 39th anniversary today. On 
this day in golden autumn, on this occasion when the 
Korean people celebrate thet: great festival, the Chinese 
people, with deep feelings for their Korean brothers and 
comrades-in-arms, extend cordial regards and warm 
congratulations to them. 


The founding of the DPRK was a great event of epoch- 
inaking significance in the history of Korea. It marked 
the beginning of a new era when the Korean people 
became the masters of their country. Under the leader- 
ship of the Workers Paviv of Korea [WKP] and their own 
great leader President Kim Il-song, the heroic Korean 
people have carried forward their glorious revolutionary 
tradition and given full play to the revolutionary spirit of 
self-reliance and hard work. With their wisdom and 
talents, they have achieved successive victories On vari- 
ous fronts in socialist revolution and construction and 
thus turned an impoverished and backward old Korea 
into a great socialist state. Having successfully com- 
pleted their Second 7-Yez> Plan, the Korean people are 
now making persistent efforts to carry out a great in- 
depth revolution in the three major fields, namely, 
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ideology, technology, and culture. They have plunged 
into the struggle to fulfill the Third 7-Year Plan and are 
working hard toward their bright, haypy future. With 
regard to international affairs, the DPRK pursues an 
independent foreign policy. Playing 7. more active role in 
the world in recent years, the country has repeatedly 
made progress in promoting foreign relations and has 
won extensive world support. The C tinese people heart- 
ily rejoice at, and are greatly inspired by, the Korean 
people’s brilliant achievements in various fields. 


Korea has been artificially separated into two parts for 
nearly half a century. This state of affairs has inflicted 
untold sufferings on the Korean people due to separation 
of the northern and southern parts of the country, and 
must come to an end. Reunification of the split mother- 
land has become the most pressing common desire of the 
60 million Korean people. Over many years the WPK 
and the republic's government have put forward a series 
of reasonable proposals and have made unremitting 
efforts in the hope that the Korean people will accom- 
plish peaceful reunification on their own. The proposal 
put forward by President Kim Il-song in 1980 for the 
establishment of a Korean Democratic Federal Republic 
has pointed to a correct way toward the peaceful reunt- 
fication of Korea. Thanks to efforts by North Korea, 
there have been multi-channe! contacts and a dialogue 
between the North and the South in recent years. With a 
view to relaxing the tense situation on the Korean 
Peninsula, and to creating conditions for peaceful reuni- 
fication, President Kiia Il-song put forward late last year 
another proposal for high-level political and military 
talks between the North and the South. Not long ago, the 
Korean Government again raised a program for stage- 
by-stage disarmament by both the northern and southern 
parts of Korea, and a stage-by-stage withdrawal of U.S. 
troops. In the meantime, the northern part also made a 
bilateral troop reduction offer of 100,000 to be effected 
by the end of this year. We firmly support the Korean 
people in their just struggle for peaceful reunificatics of 
their motherland. We hold that the Korean issue should 
be solved by the Korern people on their own through 
peaceful consultations and free of external interference. 
We firmly believe that through the Korean people's 
efforts the split Korea, with a beautiful territory stretch- 
ing for 3,000 li, will be reunified, and that the reunion of 
the 60 million Korea. people 1s bound to come true. 


The militant friendship forged in combat between the 
CPC and the WPK,. and between the Chinese and 
Korean peoples, which has been cemented with blood 
and has stood all trials in the past, has great vitality. 
President Kim Il-song’s goodwiii visit to China this year 
has contributed greatly to the further consolidation and 
development of Sinc-Korean friendship. The Chinese 
people highly treasure this friendship and will exert their 
utmost to ensure that it will develop generation after 
generation. 
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We wish the Korean brothers new and greater successes 
in their sacred causes of building socialism and striving 
for peaceful reunification of their motherland on their 
own! 


Amity Groups Celebrate 
OW051714 Beijing XINHUA in English 1530 GMI 
5 Sep 87 


[Text] Beijing, September 5 (XINHUA) — The Chinese 
People’s Association for Friendship With Foreign Coun- 
tries (CPAFFC) and the China-Korea Friendship Asso- 
ciation jointly held a reception here today to celebrate 
the 39th anniversary of the founding of the Democratic 
People’s Republic of Korea (DPRK). 


Zhang Wenjin, CPAFFC president and Sin In-ha, 
Korean ambassador to China attended the reception aad 
made speeches. 


DPRK‘s Kim || so: . -‘eets Air Force Group 
HK060404 Be -» s RE\’MIN RIBAO in Chinese 
4 Sep 87 p6 


{Dispatch by reporter Xu Baokang (1776 1405 1660): 
“Kim Il-song Meets Chinese Air Force Delegation”) 


[Text] Pyongyang, 3 Sep (RENMIN RIBAO) — Kim 
Il-song, general secretary of the Korean Workers Party 
Central Committee and president of the DPRK. this 
morning met with a Chinese Air Force delegation headed 
by the PLA Air Force Commander Wang Hai. 


Commander Wang Hai extended regards to President 
Kim Il-song on behalf of Deng Xiaoping, Zhao Ziyang, 
‘1 Xiannian, and other Chinese leading comrades. 


During the meeting, President Kim ll-song asked Wang 
Hai also to extend his regards to Chinese leaders. 


Present at the meeting were O Kuk-yol, chief of staff of 
the Korean People’s Army, and General Cho Myong- 
nok, commander of the Korean Air Force. The meeting 
was also attended by Zhang Tingyan, charge @'affairs ad 
interim, and Wang Dahui, military attache of the Chi- 
nese Embassy in Korea. 


PLA Chief Decorated 
OWL * :949 Beijing XINHUA Domestic Service 
in Chinese 1200 GMT 6 Sep 87 


{By reporter Zhu Kechuan] 


[Text] Pyongyang, 6 Sep (XINHUA) — General O 
Kuk-yol, member of the Politburo of th> Workers Party 
of Korea Central Committee and chief of the General 
Staff of the Korean People’s Armed Forces, this after- 
noon conferred medals of the DPRK on Wang Hai, 
commander of the Air Force of the Chinese PLA, and 
other members of the Chinese Air Force Friendship 
deicgation headed by Wang Ha:. 


In accordance with an order issued by the Central 
People’s Committee of the DPRK and signed by Presi- 
dent Kim Il-song, O Kuk-yol conferred the Korean 


INTERNATIONAL AFFAIRS 


National Flag Medal, First Class, on Commander Wang 
Hai and the Korean National Flag Medal, S.-ond Class, 
on Lin Jigui, commander of the Air Force of the PLA 
Jinan Military Region, and Corps Commander Xtc 
Decai in recognition of their contributions to supporting 
the Korean people’s struggle for the independent peace- 
ful reunification of the fatherland and developing friend- 
ship between the people and armies of the two countries 


From 1951 to 1953 Commander Wang Hai took part in 
air combat in Korea, scoring one combat victory after 
another, and was named “Fighting Hero First Class” of 
the Chinese People’s Volunteer Army. The flying group 
he headed wus named the “Wang Hai Heroic Group.” 


Colonel General Cho Myong-nok, commander of the Air 
Force of the Korean People’s Armed Forces, and Zhang 
Tingyan, charge d'affaires ad interim of the Chinese 
Embassy in Korea, attended the award ceremony 


The Air Force Frinedship delegation of the Chinese PLA 
arrived in Korea on 28 August. They have visited 
Pyongyang, Chongjin, Mt. Kumgang, and other places 
and will leave Korea for home by plane on 7 September. 


kim Il-song Literature Displayed 
OW 081300 Bering XINHUA in Enelish 1043 G\i1 
s Sep N 7 


[Text] Beying, September 8 (XINHUA) — The first 
Korean book exhibition ever to be held in China began 
to greet Beijing readers here this morning at the Museurm 
of the Chinese Revolution. 


On display were mainly works by Kim Il-son; Kim 
Chong-il as well as books and pictures On Korean liter- 
ature, art and history, totalling 3500 volumes with 670 
kinds. 


Among those present were Gao Yunjia, Chinese assis- 
tant minister of culture. and Sin In-ha. Korean ambas- 
sador to China. 


The exhibition was co-sponsored by Korean Committee 
ior Foreign Cultural Relations and China Internationa! 
Book Trading Corporation according to a Sino-Korean 
cultural agreement. It will soon move to Shenyang 1n the 
northeast of China. 


A China book exhibition will be held for the first tiocc sa 
Korea on September 30. 


Statements on Kokaryo Continue 


Amity Group's Statement 
OW070953 Beijing in Japanese to Japan 2130 GMT 
6 Sep 87 


[Text] According to a renort by a Radi. Beijing Tokyo 
correspondent, the Kanagawa prefectural chapter of the 
Japan-China Friendship Association held a forum on the 
Kokaryo issue :n Yokohama on 5 September, calling on 
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the Japanese Government and other authorities con- 
cerned to deal with the issue under the principles of the 
Japan-China Joint Statement and international law. 


At this forum, Yoshitaka Takagi, attorney and member 
of the defense council in the Kokaryo case, gave a report. 
He said: In the joint statement signed by the Japanese 
and Chinese Governments, the Japanese Government 
recognized the PRC Government as China’s sole legiti- 
mate government. This means that Taiwanese authori- 
ties have totally lost their qualifications to internation- 
ally represent China in Japan. Kokaryo is a state-owned 
property and should naturally be inherited by the PRC 
Government. The court ruling awarding its ownership to 
Taiwanese authorities runs counter to the spirit of the 
Japan-China Joint Statement and international law and 
is absolutely unjustifiable. 


Takagi continued: The Kokaryo issue has become a 
major political and diplomatic problem between the two 
countries. The Japanese Government should work to 
resolve it under the principles of the joint statement and 
international law. 


Participants in the forum unanimously pledged to pay 
greater attention to the Kokaryo issue and work toward 
its solution. 


Nikaido Comments on Kokaryo 
OW08 1043 Tokyo NHK General Television Network 
in Japanese 0300 GMT 6 Sep 87 


[Text] According to correspondent Fujimori in Beiing, 
Susumu Nikaido, former LDP vice president who is 
visiting China, has expressed the view that the Kokaryo 
litigation issue, an issue pending between Japan and 
China, should be resolved under the principle that Tai- 
wan is part of China. He made the comment at a press 
conference in Beijing prior to his departure for home. 


Nika:do said that during his visit he found that the 
Chinese people’s feelings over the Kokaryo and other 
bilateral issues were more critical of Japan than antici- 
pated. Nikaido said that, possibly differing somewhat 
with the government’s view, he believes that it 1s neces- 
sary to work for a solution under the principle that 
Taiwan is part of China and under the principles agreed 
on at the time of normalization on deepening friendship 
between Japan and China. Nikaido added that when he 
returns home, he will report to Prime Minister Nakasone 
and other officials concerned about his findings. 


Wang Zhen Meets Kyoto Visitors 
OW090956 Beijing XINHUA in English 0949 GMT 
9 Sep 87 


[Text] Beijing, September 9 (XINHUA) — Wang Zhen, 
honorary president of the China-Japan Friendship Asso- 
ciation, met with a delegation from Kyoto Prefecture led 
by Governor Teiichi Aramaki here today. 
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Southeast Asia & Pacific 


Maritime Agreement Signed With Malaysia 
OW 090802 Beijing XINHUA in English 
0754 GMT Y Sep 87 


[Text] Being, September 9 (XINHUA) — An agree- 
ment on maritime transport between the governments of 
China and Malaysia was signed here this morning. 


According to the document, crew members shall be 
granted the most favoured nation treatment by both 
contracting parties. 


In addition, bilateral seaborne cargo of both contracting 
parties shall, in principle, be carried by vessels of both 
parties. Vessels of both parties have equal rights and 
opportunities to carry bilateral seaborne cargo. 


Chinese Vice-Premier Tian Jiyun and Malaysian Deputy 
Prime Minister Abdul Ghafar Bin Baba attended the 
signing ceremony. 


Chinese Minister of Communications Qian Yongchang 
and his Malaysian counterpart Ling Liong Sik signed the 
agreement on behalf of their respective countries. 


Later Ghafar and his party left here by air for other parts 
of China. Tian Jiyun saw them off at the state gues- 
thouse. 


Li Peng Meets Philippine Educators 
OW081258 Beijing XINHUA in English 1125 GMT 
8 Sep 87 


[Text] Beijing, September 8 (XINHUA) — Chinese 
Vice-Premier Li Peng met here today with a delegation 
from the Far Eastern University of the Philippines led by 
Dr. Josephine C. Reyes, president of the university. 


Li briefed the guests on China’s educational develope- 
ments. He said he believes that the delegation’s visit will 
further promote the relations and cooperation between 
Chinese and Philippine educational circles. 


Reyes, sister of Philippine President Corazon Aquino, 
said she and her colleagues were well received in China. 
She said her sister expressed pleasure at the delegation’s 
visit to China. 


“We are also looking forward to the visit to China by 
President Corazon Aquino at a time convenient to her,” 
Li said. 

The Philippine educators visited Beiing University. 
They are scheduled to leave here tomorrow for a tour of 
other parts of China. 


Near East & South Asia 


‘Roundup’ on Danger in Persian Gulf 
OW040828 Beijing XINHUA in English 0745 GMT 
4 Sep 87 


{“Roundup: Escalation of “Tanker War‘* Makes Gulf 
Extremely Dangerous (by Huang Jianming and Wu 
Yihong”) — XINHUA headline] 
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{Text} Kuwait, September 3 (XINHUA) — Iran and Iraq 
attacked nearly 20 commercial ships in the Gulf in less 
than a week from August 29 to September 3, putting the 
number of the attacked ships at an all-time high since the 
Iran-Iraq war erupted in 1980, and firing up Gulf tension 
after an apparent month-long cooling off period. 


Iraq suspended attacking Iranian sea targets and Iran 
stopped attacking ships sailing to or from ports of other 
Gulf states in late July when the United States began to 
give protection to Kuwaiti tankers. So far, U.S. warships 
have escorted four separate batches of Kuwaiti tankers 
through the Gulf. 


During the lull, Iran’s economy benefitted greatly from 
the cooled Gulf. Iran’s oil exports rose to 2.8 million 
barrels daily in August from 2 million barrels in June. 


At the same time, Iran, unlike Iraq which accepted the 
July 20 United Nations Security Council Resolution 598 
calling for a ceasefire between the belligerents, neither 
accepted nor rejected it. 


Realizing that Iran was profiting from the relative tran- 
quility in the Gulf, Iraq resumed attacks on economic 
targets inside Iran on August 10. The Iraqi air force 
bombed oil facilities on two Iranian islands on August 
29. Then, wave after wave of Iraqi planes attacked 
Iranian oil facilities and tankers in the Gulf. Iraq said its 
planes hit four tankers sailing between Kharg Island and 
Larak Island near the Strait of Hormuz, thus cutting 
Iran’s oil exports by one third or more. 


As a result, Iran resumed its retaliatory tactics on August 
31. Iranian speedboats equipped with rockets and 
machine-guns attacked three oil tankers and a cargo ship 
sailing from Saudi Arabian ports at night on September 
1. Earlier, a Kuwaiti freighter, the Jabal Ali, was also 
attacked by the boats. 


The sudden escalation of the “tanker war” has struck 
terror in shipping circles. Shipping sources here said that 
a number of ships turned off their telecommunication 
devices while sailing in the Gulf in order to escape 
reconnaissance conducted by Iranian speedboats. Japan 
has decided not to allow its ships into the Gulf. Also, 
Lloyd’s of London has increased its premiums for ships 
sailing to the Gulf by 50 percent from September 2. 


Kuwait and Saudi Arabia have been preparing contin- 
gency plans in the event of attacks by Iran. The Gulf 
Cooperation Council, comprising six Gulf states, has 
moved up the date for the meeting of its ministerial 
council to discuss possible concerted action from Sep- 
tember 17 to 12. 


Meanwhile, Bahrain’s Gulf News, in its September 2 
analysis, called for concrete steps to stop the war. saying 
that the new eruption of the “tanker war” has made the 
Gulf an extremely dangerous area. The Kuwaiti newspa- 
per ‘Public Opinion” called on Iran and Iraq to accept 
Resolution 598. Otherwise, it said, the Gulf will remain 
a place accessible to foreign interference. 
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At present, Iran has not attacked ships flying the U.S. 
flag, or ships from the Soviet Union, France and Britain. 
In addition, Iran has only used its tiny speedboats in tts 
attacks. It appears that the U.S. and Iran are exercising 
restraint to escape potential confrontation as the U.S. 
continues to protect Kuwaiti tankers. With the escala- 
tion of the “tanker war’ however, the question is getting 
more worrying: Will Iran attack ships enjoying U.S. 
protection? How will the U.S . react to it? 


News Analysis of Kabul’s Goals 
OW081451 Beijing XINHUA in English 1353 GMT 
8 Sep 87 


[**News Analysis: Why Does Kabul Propose New Indi- 
rect Talks 


(by Qian Wenrong)* — XINHUA headline] 


[Text] United Nations, September 7 (XINHUA) — A 
new round of indirect talks between Pakistan and the 
Soviet-backed Afghanistan authorities was scheduled to 
begin in Geneva today with U.N. Undersecretary Diego 
Cordovez as an intermediary. 


Since 1982, the United Nations has been behind nine 
past rounds of indirect talks. But the new three-day 
discussions were initiated by the Kabul authorities in 
late-August, according to U.N. officials. 


This is the first time that Kabul and the Soviet Union 
have called for a mediation session. They called for the 
meeting to be held at the beginning of this month, on the 
eve of the 42nd Session of the United Nations General 
Assembly, which is scheduled for September 15. 


Therefore , diplomats and correspondents at the United 
Nations have naturally and logically raised a question: 
Why did Kabul and the Soviet Union propose the new 
round of indirect talks at this time? What is their real 
aim? 


The United Nations sponsored the earlier 'ndirect talks 
to seek a political settlement of the Afghanistan issue, 
first and foremost including the complete and uncondi- 
tional withdrawal of Soviet occupation troops and the 
formation of a new and neutral government acceptable 
to all concerned parties. 


But those two key problems remain unresolved so far. In 
the latest round of talks in March, Kabul offered an 
18-month timetable for troop withdrawal, while Paki- 
stan insisted on a time frame of no more than seven 
months. 


Before his departure for Geneva last weekend, Cordovez 
told reporters that this time the Soviet Union and the 
Kabul authorities might be prepared to compromise on a 
shorter timetable and even make concessions on the 
formation of a new government. 


But observers here say the new compromise or conces- 
sions, if they come true, stem from certain internal and 
external Soviet needs. They also note that this does not 
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mean the Soviet Union is now willing to give up its 
vested interests in Afghanistan. 


An Asian correspondent close to the Pakistani mission to 
the U.N. revealed recently that the Soviet Union still 
Insists On stopping “outside interference” by other coun- 
tries as a precondition for its troop withdrawal. This 
makes any revised timetable meaningless, because the 
Soviet Union could delay its troop withdrawal indefi- 
nitely under the pretext of existing “outside interfer- 
ence,”’ the correspondent said. 


4 senior Soviet diplomat also said openly, ““we are afraid 
that if we pull out of Afghanistan, our security could be 
threatened.” In essence, the Soviets are willing to leave 
Afghanistan only when they feel their “security” is 
guaranteed. 


Regarding a new government, the U.N. correspondent 
said the Soviet Union still opposes the neutrality of any 
future government and sticks to the stance that a new 
government must be established by having the present 
Kabul authorities absorb some “neutral personages” and 
representatives of the Afghan resistance forces who will 
have laid down their arms. This means the future Afg- 
hani Government will remain under Soviet control. 


Therefore, many U.N. officials and diplomats have 
doubted the sincerity of the Soviet Union and Kabul in 
proposing this new round of talks. 


They have expressed concern that the real aim of the 
Moscow-Kabul proposed talks might be as a mere pro- 
paganda ploy. The Soviets muy try to take advantage of 
the new talks to deflect anticipated criticism of their 
military occupation of Afghanistan at the upcoming 
United Nations General Asssembly, some U.N. officials 
say. And the new talks also might be intended to weaken 
support for a U.N. resolution calling for the immediate 
withdrawal of foreign troops from Afghanistan, a reso- 
lution that has been approved by the U.N. General 
Assembly every year since the Soviet invasion at the 
close of 1979. 


U.N. officials have expressed the hope that the Soviet 
Union and the Kabul authorities will show genuine 
sincerity in the talks rather than using them for propa- 
ganda so the Afghanistan problem can be solved as early 
as possible. 


Bangladesh Army Envoys Arrive 


Meet Yang Dezhi 
OW031206 Beijing XINHUA in English 1201 GMT 
3 Sep 87 


[Text] Beijing, September 3 (XINHUA) — Yang Dezhi, 
chief of General Staff of the Chinese People’s Liberation 
Army, met and feted here today a visiting Bangladesh 
Army delegation headed by K. M. Abdul Mahed, chief of 
General Staff of the Armed Forces of Bangladesh. 
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Visit Nanjing 
OW081125 Nanjing Jiangsu Provincial Service 
in Mandarin 2200 GMT 7 Sep 87 


[Text] Liu Lunxian, chief of staff of the PLA Nanjing 
Military Region, yesterday evening met with Major 
General Mahed, chief of staff of the Armed Forces of 
Bangladesh, and his entourage at Jinling Hotel. Liu 
Lunxian said: The Chinese and Bangladesh people have 
a traditional friendship. Our military region has received 
many senior military officers from Bangladesh. Maj Gen 
Mahed has visited Nanjing before. His present trip 
certainly will further promote friendship between the 
people and armies of the two countries. 


Maj Gen Mahed said during the meeting: Although we 
have just arrived in Nanjing, we feel that we are meeting 
old friends. We have visited some military facilities of 
the Nanjing Military Region; and we are deeply 
impressed by your fine administration. 


(Qiao Wangyu) and (Xing Defang), responsible persons 
of departments concerned of the Nanjing Military 
Region, took part in the meeting. 


After the meeting, the leading organ of the Nanjing 
Military Region gave a banquet to welcome Maj Gen 
Mahed and his entourage. 


PRC Delegation Arrives in Ethiopia 
OW081108 Beijing XINHUA in English 1054 GMT 
8 Sep 87 


[Text] Addis Ababa, September 8 (XINHUA) — A 
Chinese Government delegation headed by Minister of 
Textile Industry Wu Wenying arrived here today to 
attend the celebrations of the founding of the People’s 
Democratic Republic of Ethiopia upon the invitation of 
the Ethiopian Government. 


Ms. Wu Wenying will also attend the first National 
Assembly of this.country to be held from September 9 to 
11. 


Ms. Wu Wenying and other members of the Chinese 
delegation were met at the airport by Ethiopian Minister 
of Industry Fanta Belay and Chinese Ambassador to 
Ethiopia Gu Jiaji. 


New PRC Ambassador Arrives in Egypt 
OW050304 Beijing XINHUA in English 0011 GMT 
5 Sep 87 


[Text] Cairo, September 4 (XINHUA) — Zhan Shiliang, 
newly appointed Chinese ambassador to Egypt, arrived 
in Cairo this afternoon. 


He was received at the airport by Deputy Chief of the 
Protocol Department of the Egyptian Foreign Ministry 
Nosrat Naim and diplomats of the Chinese Embassy 
here. 


The ambassador, who was former Chinese ambassador 
to Turkey, flew in from Istanbul, Turkey. 
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Reception Marks Pakistan Defense Day 
OW071010 Beijing XINHUA in English 1006 GMT 
7 Sep 87 


[Text] Beijing, September 7 (XINHUA) — Pakistan 
Ambassador to China M. Akram Zaki hosted a reception 
at the embassy here today to mark the Defence Day of 
Pakistan. 


Xu Huizi, deputy chief of General Staff of the Chinese 
People’s Liberation Army, was among those present at 
the reception. 


Strength of Ties With Nepal Noted 
OW060804 Beijing XINHUA in English 0623 GMT 
6 Sep 87 


[Text] Katmandu, September 6 (XINHUA) — China 
and Nepal hold identical views on major international 
issues and support each other in safeguarding their 
sovereignty and national independence, said the Chinese 
ambassador here. 


Ambassador Li Debiao made the remarks in an inter- 
view with “the rising nepal’ on the eve of King of Nepal 
Birendra’s visit to China, which was published by the 
English language daily today. 


Li expressed his belief that the coming China visit of the 
King and Queen Aishwarya would further strengthen 
friendly relations between the two countries. 


He said, “Projects constructed with Chinese assistance 
have been playing a positive role in the development of 
Nepal’s economy.” 


Li hoped that Nepal-China trade will be expanded and 
the airlink between Katmandu and Lhasa to be opened 
this month will give an impetus to it and to the tourism 
development of the two countries. 


Latin America & Caribbean 


Zhao Meets New Mexican Ambassador 
OW051130 Beijing XINHUA in English 1125 GMT 
5 Sep 87 


[Text] Beijing, September 5 (XINHUA) — Chinese 
Premier Zhao Ziyang met new Mexican Ambassador to 
China Lic. Fausto Zapata Love 4o here this afternoon. 


Trinidad and Tobago Delegati. Arrives 
OW061527 Beijing XINHUA in En. ch 1404 GMT 
6 Sep 87 


[Text] Beijing, September 6 (XINHUA 4 delegation 
from the parliament of the Republic o: vidad and 
Tobago headed by Nizam Mohammed, spea‘er of the 
House of Representatives, arrived here this. ning ona 
goodwill visit to China. 


The delegation was invited by China’s National People’s 
Congress Standing Committee. 
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Vice-Chairman of NPC Standing Committee Geng Biao 
welcomed the guests at the airport. 


Meets Li Xiannian 
OW 080820 Beijing XINHUA in English 0748 GMT 
Ss Sep 87 


[Text] Beying, September 8 (XINHUA) — In today’s 
meeting with Nizam Mohammed, speaker of the House 
of Representatives of Trinidad and Tobago, Chinese 
President Li Xiannian expressed satisfaction with the 
development of relations between China and Trinidad 
and Tobago. 


Li also said, although separated by a great distance, the 
two countries are warm-hearted to each other, because 
developing countries, like China and Trinidad and 
Tobago, are concerned about world peace and the eco- 
nomic development of the Third World. 


Li maintained, all countries, big or small, strong or weak, 
should treat each other as equals and coexist peacefully 
without the strong dominating the weak. 


“China hopes all countries will strive for world peace 
and eliminate those hot spots in the world in accordance 
with the guiding principle of peacetul coexistence,” Li 
added. 


Concerning the Gulf situation, Li said, China hopes both 
Iran and Iraq will implement the United Nations Secu- 
rity Council Resolution 598, and 1s working towards this 
end. 


Li urged Iran and Iraq to stop fighting first. 


The president reiterated, the Central America issue 
should be solved by the Central American countries and 
their peoples without outside interference. 


Mohammed said that his country 1s a young one which 
won its independence only 25 years ago. Although it also 
hopes to have some say in international affairs, Trinidad 
and Tobago is more concerned with its economic devel- 
opment and needs friendly help. 


Mohammed expressed the hope his delegation’s visit will 
help lay a foundation for the future development of 
relations between the two countries. 


Wang Renzhong, vice-chairman of China’s National 
People’s Congress Standing Committee, was also present 
at the meeting. 


Meets Peng Zhen 
OW071558 Beijing XINHUA tn English 1517 GM1 
7 Sep 87 


[Text] Beijing, September 7 (XINHUA) — Peng Zhen, 
chairman of the Standing Committee of the National 
People’s Congress (NPC), met here today a delegation 
from the parliament of the Republic of Trinidad and 
Tobago headed by Nizam Mohammed, speaker of the 
House of Representatives. 
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During the meeting, Peng said that since the establish- 
ment of diplomatic relations between China and Trini- 
dad and Tobago, the development of their bilateral 
relations has been satisfactory. 


He said there is a solid foundation for China and 
Trinidad and Tobago to develop friendship. 


He said, since China and Trinidad and Tobago are now 
developing their economies, there is a material founda- 
tion for the two countries to develop their friendly and 
cooperative relations on the basis of equality and mutual 
benefit. “That is also the common desire of the peoples 
of the two countries,” he said. 


He said both countries need a peaceful and stable 
international environment for construction and develop- 
ment. 


The danger of war still exists, but the forces opposing war 
and maintaining peace are also increasing, he said. 


He added, “If all the world’s people, especially the 
people of the Third World countries, unite, peace can be 
maintained and war can be prevented.” 


Peng expressed appreciation for the contributions made 
by Trinidad and Tobago in maintaining peace and 
Stability in the Caribbean region. 


He said China adopts a foreign policy of peace, indepen- 
dence and keeping the initiative in one’s own hands. It 
maintains the stand that all countries, big or small, 
strong or weak, poor or rich, should be completely equal 
and should do things in accordance with the Five Prin- 
ciples of Peaceful Coexistence. In this way disputes 
between countries can be solved, or at least be lessened, 
he added. 


Mohammed agreed with Peng. He stressed that countries 
should develop relations and help each other on the basis 
of mutual respect. 


He said that Trinidad and Tobago hopes to develop 
cooperation with China. 


After the meeting, Wang Renzhong, vice-chairman of the 
NPC Standing Committee, held a banquet to honor the 
guests. 


In his toast at the banquet, Wang spoke highly of the 
efforts made by the people of Trinidad and Tobago for 
their country’s independence and construction, and its 
foreign policy of independence and nonalignment. 


He said, together with the parliament of Trinidad and 
Tobago, the NPC Standing Committee will make efforts 
to strengthen the friendship between the two peoples and 
promote their bilateral relations. 


Mohammed said that Trinidad and Tobago and China 
have a lot in common and hope to realize prolonged 
peace and to develop friendly cooperation with every 
country. 
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He said, as the first speaker of the House of Represen- 
tatives of the new Government of Trinidad and Tobago 
ever to visit China, he hopes the delegation’a visit will 
make an important contribution to bilateral relations. 


In the morning, Wang Rengzhong held talks with the 
delegation. 


Jamaican Parliamentarians Arrive 
OW061531 Beijing XINHUA in English 1406 GMT 
6 Sep 87 


[Text] Beijing, September 6 (XINHUA) — A delegation 
from the House of Representatives of Jamaica headed by 
James Alexander George Smith, leader of government 
business in the House and minister of labor, arrived here 
this evening on a goodwill visit to China. 


The delegation was invited by China’s National People’s 
Congress Standing Committee. 


Geng Biao, vice-chairman of the NPC Standing Com- 
mittee, welcomed the guests at the airport. 


Meet Peng Zhen 
OW 071230 Beijing XINHUA in English 1209 GMT 
7 Sep 87 


[Text] Beying, September 7 (XINHUA) — Peng Zhen, 
chairman of the Chinese National People’s Congress 
(NPC) Standing Committee, met a parliamentary dele- 
gation trom Jamaica led by James Alexander George 
Smith, leader of government business in the House of 
Representatives and minister of labor, here today. 


During their cordial conversation, Peng said that there 1s 
no conflict of fundamental interest between China and 
Jamaica, who both belong to the third world, are devel- 
oping nations and trustworthy friends. 


“We are both faced with the task of developing our own 
countries and striving for world peace,” he added. 
“Therefore, we should learn from and help each other; 
there are broad prospects for expanding friendly rela- 
tions acd cooperation between the two countries on the 
basis of equality and mutual benefit.” 


On China’s national construction, Peng described reli- 
ance on and mobilization of the people, hard work and a 
correct road as the basic requirements for building a big 
country like China, which has a population of one billion 
of 56 ethnic groups and has a backward economic 
foundation. 


He also stressed the importance of making all the people, 
especially the young people, understand the correctness 
of the road and the bright future in store so as to foster a 
lofty ideal. 


Answering the guests’ questions on China’s township 
enterprises, Peng Zheng said, the township enterprise 1s 
a great invention of China’s 800 million peasants. Rely- 
ing on the peasants’ own forces, these township enter- 
prises have basically changed the rural economic struc- 
ture, he said. 
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Peng added that the township enterprises have not only 
provided jobs for the peasants, but have also led the way 
to prosperity for China's 800 million peasants. 


Smith said that he and the other members of the delega- 
tion are delighted to have the opportunity to come to 
China to become acquainted with China’s construction. 
He stressed that it is of great importance for the two 
countries to learn from each other’s experiences and 
promote mutual understanding in their construction. 


In the morning, Geng Biao, vice-chaiman of the NPC 
Standing Committee, held talks with the delegation. 


In the evening, the NPC held a banquet to honor the 
Jamaican guests. 


In his toast at the banquet, Geng Biao said, “pursuing a 
policy of nonalignment in international affairs, Jamaica 
stands for North-South dialogue and has strengthened 
economic cooperation among developing countries, and 
Opposes power politics and racial discrimination.” 


He said Jamaica has made great efforts to strengthen 
unity and cooperation in the Caribbean region and to 
seek peace and stability there, thus winning respect from 
the international community. 


In his toast, Smith reviewed the history of the friendly 
contacts between Jamaica and China, and stressed the 
common points between the two countries. He also 
announced that he is determined to make efforts for the 
further development of the friendly and cooperative 
relations between the two countries. 


Li Peng Meets Latin American Group 
OW050956 Beijing XINHUA in English 0940 GMT 
5 Sep 87 


{Text} Beijing, September 5 (XINHUA) — Vice-Premier 
Li Peng met with a meteorological study group from 
Latin American countries here today. 


The group, composed of senior officials from the Carib- 
bean Meteorological Organization, and the meteorolog- 
ical institutions of Brazil, Costa Rica, Peru and Venezu- 
ela as well as a _ representative of the World 
Meteorological Organization, is the first of its kind from 
Latin America to visit the People’s Republic of China. 


Chen Pixian Meets Costa Ricans 
OW091236 Beijing XINHUA in English 1228 GMT 
9 Sep 87 


[Text] Beijing, September 9 (XINHUA) — Chen Pixian, 
member of the Secretariat of the Chinese Communist 
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Party Central Committee, met here today a delegation 
from the Popular Vanguard Party of Costa Rica, led by 
Luis Orlando Corrales Lopez, member of the Politica! 
Commission and secretary of international relations of 
the Central Committee of the party. 


Colombian President Views Relations 


OW 050616 Being XINHUA in English 0533 GMT 
S Sep 87 


[Text] Bogota, September 4 (XINHUA) — Colombian 
President Virgilio Barco Vargas today said Bogota will 
develop closer ties with the rest of the Pacific Basin. 


The president made the remarks in a televised speech on 
the eve of his departure for a trip that will include China, 
the Philippines and South Korea. It 1s the first such trip 
by a Colombian head of state. 


In his speech, the president praised the Chinese policy of 
opening to the outside world and its achievements in the 
construction and modernization of the country. 


Ill; Cancels Visit 
OW 091004 Beyjing XINHUA in English 0955 GMT 
9 Sep 87 


[Text] Bogota, September 8 (XINHUA) — Colombian 
President Virgilio Barco Vargas, en route to the Far East, 
has cancelled his trip to China for health reasons, the 
Colombian Government announced here today. 


Colombian Foreign Minister and Acting President dur- 
ing Barco’s absence Julio Londono Paredes made the 
announcement during an emergency meeting with the 
Chinese Embassy Charge d’Affaires ad Interim Luo 
Daoguang at the presidential residence. 


He said that Barco suffered a sharp perforation of the 
colon on his way to South Korea, the first stop of his Far 
East tour, and had to receive an emergency operation in 
the hospital of the National University in Seoul to 
control the perforation and the resulting peritonitis. 


In view of Barco’s poor health, his trip to the Philippines 
may also be canceled, it was reported. 
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Zhao Talks With Peasant Entrepreneurs 
OW 080745 Beijing XINHUA Domestic Service 
in Chinese 1444 GMT 6 Sep 87 


{By Central People’s Broadcasting Station reporter Liu 
Zhenmin and XINHUA reporter Zou Aiguo] 


[Text] Beying, 6 Sep (XINHUA) — Zhao Ziyang, acung 
general secretary of the CPC Central Committee and 
premier of the State Council, invited 10 outstanding 
peasant entrepreneurs to Zhongnanhai for a discussion 
meeting today. Zhao Ziyang pointed out: A large number 
of peasant entrepreneurs are urgently needed in order to 
develop commodity production and enliven the econ- 
omy in rural areas. Peasant entrepreneurs are vanguards 
of the rural commodity economy, and their emergence is 
a sign of the development of the rural commodity 
economy. 


The 10 outstanding peasant entrepreneurs were Ou Jian- 
quan, general manager of the Yuhua Industrial Com- 
pany in Shunde, Guangdong; Lu Zhimin, manager of the 
Hongzui Agricultural and Industrial United Company in 
Siping, Jilin; Xiao Shuigen, director of the No 2 Wujiang 
Leather Shoe Factory in Jiangsu; Li Guilian, director of 
the Xinjin Garment Industry General Plant in Liaoning; 
Wu Jilong, d: rector of the Gaocheng Smelting Plant in 
Hebei; Zhou Zuoliang, director of the Xingfu Garment 
Plant in Qianjiang, Hubei; Yu Zuomin, manager of the 
Daqiuzhuang Agricultural and Industrial United Com. 
pany in Jinghai, Tianjin; Guo Jianmin, general manager 
of the Meile Company of the China Food Machinery and 
Packaging Technology Development Center in San 
Yuan, Shaanxi; Chang Zonglin, general manager of the 
Xinmou International Enterprise United General Com- 
pany in Muping, Shandong; and Lu Guanaiu, director of 
the Hongzhou Universal Joint Plant in Zhejiang. They 
had been selected from more than 10 million village and 
town enterprise operators. 


The 10 entrepreneurs happily recounted the respective 
accomplishments. With great interest, Zhao Ziyang lis- 
tened to their briefings and inquired about their enter- 
prises, including production, raw materials, products, 
and wages. 


Beginning his speech, Zhao Ziyang said: You are now 
called peasant entrepreneurs. That is a glorious title. 
What is an entrepreneur? An entrepreneur is neither an 
official nor a “cadre” in the general sense of the word. 
Some entrepreneurs are factory directors; others are 
managers. But not all factory directors 2nd managers are 
entrepreneurs. Enterpreneurs are experts s!illed in oper- 
ating and managing enterprises. You peasai.t entrepre- 
neurs have not come from specialized schools, ut have 
grown up in the countryside and emerged wich the 
development of rural commodity production. 


Zhao Ziyang said: Your deeds indicate that all-out 
efforts should ‘ve mace to develop commodity produc- 
tion and enliven ‘jie rural economy in order to bring 
affluence to the countryside. In our country, average 
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per-capita farmland 1s less than 2 mu. If we had all the 
800 million people in the countryside rely on farming to 
earn their living, it would be impossible for them to 
become well off. A major historical task in developing 
the rural commodity economy is to enable a fairly large 
part of the rural labor force to shift from agricultural 
production to other undertakings, such as forestry, ani- 
mal husbandry. sideline production, industry, com- 
merce, and transportation, that is, to primary, second- 
ary, and tertiary industries. He pointed out: If China 1s to 
achieve modernization and industrialization, not only 
should its industrial Output value exceed the agricultural 
Output value, there should also be a fundamental change 
in the entire rural economic structure, including in the 
distribution of labor among the various sectors of the 
rural economy. If China fails to have a large part of its 
rural people gradually switch to primary, secondary, and 
tertiary industries, it will be out of the question for the 
rural economy to thrive and for the peasants to be better 
off. 


Zhao Ziyang said: In China’s countryside, a large part of 
the resources have not been exploited, or not been 
exploited very well or even reasonably well. The key 
problem is a lack of experts skilled in operations and 
management. Some specialized villages, motivated by 
the example of one or two capable persons, have fully 
exploited local resources, brought into full play their 
strong points, overcome their shortcomings, and opened 
up numerous rev *nues to develop production. They have 
thus developed various productive undertakings and 
promoted agricultural production, embarking on the 
road from poverty to affluence. In-depth development of 
reform has created very favorable conditions for the 
emergence of entrepreneurs, and there is vast room in 
the countryside for them to display their talents to the 
full. We should be good at discovering, supporting, and 
encouraging them and see to it that they play a leading 
and backbone role and open up new paths in developing 
the rural commodity economy. We should transform the 
originally closed-type natural economy and purely agri- 
cu!tural production in the rural areas into a combined 
operation of agriculture, industry, and commerce. 


Zhao Ziyang pointed out: Many peasant entrepreneurs 
are operating collective enterprises. while others are 
operating individually or privately owned enterprises. In 
a socialist system, individually and privately owned 
enterprises are linked to the powerful socialist economy 
and play their due role in developing socialist commod- 
ity production. They are permitted to operate and are 
legal in our country. 


In conclusion, Zhao Ziyang said: You are outstanding 
peasant entrepreneurs. It is hoped that through your 
concrete action and exemplary role, many more peasant 
entrepreneurs will emerge to contribute their share to the 
development of the rural economy. 


Also present at the discussion meeting were Tian Jiyun, 
member of the Political Bureau of the CPC Central 
Committee and vice premier of the State Council; Wen 
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Jiaobao, director of the General Office of the CPC 
Central Committee; He Kang, minister of Agriculture, 
Animal Husbandry, and Fishery; and Bai Meiqing, dep- 
uty secretary general of the State Council. 


Comments on HONGQI Editor's Ouster 
HK090227 Hong Kong HONGKONG STANDARD 
in English 9 Sep 87 p 1 


[By Yau Shing Mu} 


[Text] A key Chinese Communist ideological hardliner 
has been removed from office as reforix-minded leaders 
manoeuvre to harness the propaganda rnachine. 


The latest victim of the struggle is the editor-in-chief of 
Red Flag, Xiong Fu, according to a report in Hong 
Kong's Wen Wei Po yesterday. Red Flag, the Communist 
Party's authoritative theoretical journal, is the conserva- 
tives’ breeding ground and has long been controlled by 
two leaders, Hu Qiaomu and Deng Liqun. Wen Wei Po 
gave no details about the ousting. The well-informed 
pro-Beijing paper briefly said: “Xiong Fu is no longer 
holding the office. The business of Red Flag is now 
managed by a deputy editor-in-chief, Su Xing, who is an 
economist.” 


Su has been a deputy since May 1984. Another deputy is 
Ma Zhongyang. 


But The Standard has learnt that Xiong, who had been in 
charge since 1978, was blamed for staging a battle to 
purge liberals in artistic and literary circles. 


In April two periodicals and a newspaper — Red Flag, 
Theory and Critics of Literature and Guangming Daily 
— organised a conference in Zhuozhou to solicit articles 
nationwide from contributors to combat “bourgeois lib- 
eralism.” 


Mr Xiong attended the conference and made a speech 
calling for a strike against liberal forces. 


Outsiders usually call this “Zhuozhou Conference” a 
rally of ultra-leftists. It was the biggest event — attended 
by 120 — of leftists since the pragmatic communists, 
spearheaded by Deng Xiaoping, resumed power in 1979. 


The conference advocated a new movement “to right all 
wrongs in the areas of economy, philosophy, literature 
and arts since the Third Plenary Session.” 


China’s supreme leader, Deng Xiaoping, and his keen 
supporter, acting General Secretary and Premier Zhao 
Zhiyang, were offended by their advocacy because it 
sounded like a challenge to the achievements of the nine 
years since Deng’s resumption of power. 


Deng and Zhao decided to censure the leftists as their 
opponents widened the conflict. 


It is believed Xiong was dismissed during the Beidaihe 
meeting last month. His master, Deng Liqun, was also 
criticised and he was relieved of his supervision of 
ideological works. 
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Report on Torture Labelled ‘Slander’ 
HKO090221 Hong Kong HONGKONG STANDARD 
in English 9 Sep 87 p8 


[Text] Being — A police spokesman condemned as 
“purely malicious slander and fabricati .n” a human 
rights report yesterday alleging widespread torture in 
China, even though parts of it were based on reports by 
the state-run press. 


The report by London-based Amnesty International said 
suspects have been beaten, whipped, suspended by the 
arms, crammed into tiny cells, and driven insane by 
years of solitary confinement in police stations and 
detention centres. 


A spokeswoman for the Beijing Public Security Bureau 
said the report was “without the least factual basis.” 


“It is purely malicious slander and fabrication,” she said 
in a Statement. 


China’s crimina! code and police discipline forbade the 
use of torture '~ coerce prisoners, the statement said. 


“Chinese public security personnel always abide by their 
discipline in their work,” it said. “Chinese police author- 
ities will not in the least tolerate the beating of offenders 
by a handful of policemen and will deal with them in 
accordance with the law.” 


Commentator on Overcoming Bureaucratism 
HK090135 Beijing LIAOWANG in Chinese No 34, 
24 Aug 87 pl 


{Comentator’s article: “* ‘Two Hands’ Needed To Over- 
come Bureaucratism”] 


[Excerpts] [passage omitted] The bureaucratic phenom- 
enon is a major problem in our country’s political life. 
Basically speaking, two hands are needed to overcome 
bureaucratism: one is democracy, and another is the rule 
of the law. 


To overcome bureaucratism through democracy means 
that at the same time that our work and our cadres 
submit themselves to supervision and inspection by 
specialized organs, they must also take special note to 
accept supervision by the people (including that of 
public opinion), and conscientiously submit themselves 
to the inspection of the masses. [passage omitted] 


To overcome bureaucratism by the rule of the law means 
the application of a scientific method of management 
where complete administrative rules, regulations, and 
system of accountability are used to define the functions 
and authorities of government organs at all levels as well 
as to determine the appointment, examination, promo- 
tion, reward, and punishment of personnel of organs at 
all levels. This would call for correcting the defects in the 
existing system in our country. [passage omitted] 


Whether it be democracy or the rule of the law, in the 
final analysis, the overcoming of bureaucratism would 
require reform of the political structure. On the other 
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hand, one of the major tasks in the reform of the politica! 
system is to Overcome bureaucratism. 


Elimination of bureaucratism is necessary in order to 
further the implementation of the reforms, general 
guidelines, and policies on the opening up to the outside 
world, and is also a requirement in building socialist 
modernization. We should fully understand the danger 
of bureaucratic defects and the importance of overcom- 
ing bureaucratism, and wage unrelenting struggles 
against bureaucratism. Steadfast struggle against bureau- 
cratism would serve to clear the way for reform of the 
political system. 


An Zhiwan on Deepening Reform 
HK040600 Beijing ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 8, 23 Aug 87, pp 4-6, 11 


[Article by An Zhiwen (1344 1807 2429): “Speed Up and 
Deepen Reforms”’] 


[Text] I. Viewing the Present Reform Situation [sub- 
head] 


A realistic analysis of the present reform situation is the 
Starting point for speeding up and deepening future 
reform. The past 8 years and more since the 3d Plenary 
Session of the 11th CPC Central Committee has seen the 
best period in the development of our national economy. 
During this period, our national strength grew rapidly, 
the people gained significant actual benefit, economic 
vigor increased, economic fluctuations were minor, and 
some long-standing knotty problems in our economic life 
were solved. In the countryside, 70 million laborers were 
shifted from agriculture to non-agricultural industries; in 
cities, 60 million people obtained jobs; and in the 
markets, most ration coupons were abolished. A total of 
4.9 billion square meters of housing was built in the 
countryside, and 900 million square meters of housing in 
the cities. The three major economic figures —- the GNP, 
per capita national income, and state financial revenue 
— all doubled. Maybe we do not regard these facts as 
something significant, but foreigners regard these facts as 
great achievements. The achievements in the past 8 years 
cannot be separated from the implementation of the 
general principle and policy of reform and opening up, 
laid down by the Third Plenary Session, and this point is 
also generally accepted at home and abroad. 


However, as reform and opening up is creative work, and 
we still have to explore the concrete ways and regularity 
in practice, it 1s impossible to completely avoid errors in 
the course of reform. In particular, because we advance 
the reforms step by step, the coexistence of the new ond 
old systems is unavoidable at a certain stage, and there 
are certainly frictions and conflicts between the two 
sides. The difficulties and problems in economic life will 
certainly give rise to differences in people’s ideas and 
opinions. This year, the differences in the view on the 
reform situation are mainly reflected in the following 
two aspects: 


First, regarding the relationship between the struggle 
against liberalization, and reform, some comrades had 
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contused ideas and, wittingly or unwittingly, set the two 
sides against each other. They even ascribed the trend of 
liberalization to retorm and opening up. They did not 
understand that the struggle against liberalization pre- 
cisely serves the purpose of better carrying out the 
general principle and policy of reform and opening up, 
and did not understand that the spread of the liberaliza- 
tion was not an inevitable result of reform and opening 
up but was caused by some leaders’ errors. So long as the 
leaders clarify the unity of adherence to the four cardinal 
principles, and reform and opening up, it will not be 
difficult to check the spread of liberalization. In fact, 
after the central leadership stressed the necessity to 
adhere to the four cardinal principles and to struggle 
against liberalization, the general climate was quickly 
changed. Of course, under the conditions of reform and 
opening up, the influence and corrosion of bourgeois 
ideology will be a long-standing problem, and we must 
soberly realize this. However, we cannot give up eating 
for fear of choking. That ts, we cannot return to the times 
of our ossified thinking and pursue national seclusion in 
fear of the influence of bourgeois ideology. Moreover, in 
order to overcome the long-standing influence of bour- 
geois ideology and bourgeois liberalization, apart from 
conducting positive education among cadres and the 
masses, improving ideological and political work meth- 
ods, and establishing necessary systems to correctly 
publicize the line frorn the Third Plenary Session, 1t 1s 
more important to boost production and raise the peo- 
ple’s living standards by correctly carrying out the Third 
Plenary Session line, so that the people can realize that 
socialism is indeed superior to capitalism according to 
their personal experience, and the market for liberaliza- 
tion can be effectively narrowed. Therefore, the better 
the results that are achieved in reform and opening up 
the more fully the superiority of socialism will be dem- 
onstrated. Thus, liberalization will lose its market. So 
our comrades engaged in reforms must be more con- 
scious of implementing the line from the Third Plenary 
Session. The central leadership has summed up the line 
from the Third Plenary Session into one center and two 
basic points. The one center is to concentrate strength on 
developing the productive forces; and the two basic 
points are adherence to the four cardinal principles, and 
consistently carrying out the general principles and pol- 
icy of reform and opening up. 


Here, an important theoretical question must be clari- 
fied, and that is that we must be able to correctly 
distinguish between socialism and capitalism. We should 
realize that all advanced technologies and management 
methods that are favorable to the development of pro- 
ductive forces and favorable to the development of the 
commodity economy, including those that we did not 
adopt in the past but had been adopted by capitalism, are 
neither “capitalist” nor “socialist” in nature. These 
things can not only be adopted by capitalism, but can 
also be adopted by socialism. For example, can the 
joint-stock system only be adopted in a capitalist soci- 
ety? Can socialism also adopt the joint-stock system? If 
we adopt the joint-stock system, does this indicate that 
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we have taken the capitalist road’? We must not view 
things in such a simplistic way. Enterprises under social- 
ist public ownership should also be allowed to hold 
shares in each other, and this should be regarded as a 
normal organizational and operational form for enter- 
prises. Of course, we still need to explore specific ways to 
pursue these systems. In addition we should also notice 
that it 1s never easy to really master some advanced 
technologies and management methods, but decadent 
Capitalist morals and ideology are rather contagious, and 
Struggles in this regard are necessary 


In short, we must remain sober-minded. On the one 
hand, we must struggle against liberalization by using 
correct methods and relying mainly on positive educa- 
tion; on the other, we must place stress on quickening 
and deepening reforms. 


Second, there are different opinions on the new condi- 
tions and problems in economic life. The controversial 
problems are mainly difficulties in our reform and 
development, such as financial deficits, the minor infla- 
tion, the constant pressure caused by a thirst for invest- 
ment, Ooverspending, and excessive consumption. In gen- 
eral, it 1s natural and normal that there are different 
opinions on these problems. Sc:ne comrades may take 
these problems too seriously, and even hold a doubtful 
and reserved attitude toward our urban reforms over the 
past few years. Their opinion does not correctly reflect 
the real situation. Of course we should also prevent 
ungrounded optimism, and should fully realize the dif- 
ficulties and adopt effective measures to Overcome or 
mitigate them. We should not in any way doubt the 
correctness of our economic reforms because of these 
difficulties. In such a country as ours where economic 
development is uneven, the economic reforms remaui. at 
the exploratory stage. Comrade Xiaoping said that our 
development strategy can be divided into three stages: 
having sufficient food and clothing; becoming compar- 
atively well off; and then becoming an intermediate- 
degree developed nation, and this will take about 100 
years. Therefore, we will remain in the initial stage of 
socialism for a fairly long time. However, we still have to 
study and discover in practice the specific characteristics 
and regularity of each phase in the initial stage, so that 
we will know how to develop the planned commodity 
economy and which structures and measures we should 
adopt. 


At present, there is no controversy over the rural 
reforms. As for the urban reforms that we have advanced 
step by step during the past few years, some comrades 
doubt whether the reforms should be advanced step by 
step and whether the reform steps we have taken are 
correct. In my opinion, over the past years we advanced 
the reforms step by step in light of the central instruction 
that the orientation and objective of reform must be firm 
and clear, and the methods and measures of reform must 
be prudent and steady. Practice has shown that this 
prudent and steady way to advance reform can obtain 
more advantages and prevent disadvantages, because we 
can promptly solve and overcome problems appearing in 
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the course of reform and avoid major errors. After 
learning from our historical lessons we know that we 
must not be overanxious for quick results in economic 
development and reform, because the more haste, the 
less speed. In economic development, we often made 
minor adjustments so as to prevent major adjustments 
and ups and downs; in reform, we made advances step by 
Step SO as to prevent the suspension of, and retrogression 
in, reform. Such practice did not remove all disadvan- 
tages, but the advantages outweighed the disadvantages 
and we could obtain more advantages and overcome the 
disadvantages. 


The correct way to evaluate the urban reforms in the past 
few years and to analyze the problems in reform, is stll 
to follow the ideological line laid down by the Third 
Plenary Session of seeking truth from facts. We should 
not approach the new questions from an old viewpoint, 
and nor should we idealize our reforms. If we use the old 
and ossified viewpoints to look at the present problems, 
we may consider some reform measures which are tavor- 
able to the development of the productive forces as being 
capitalist, Or may exaggerate the seriousness of some 
problems in the course of reform, thus doubting the 
bright prospects for our reforms. However, if we adopt 
another unrealistic viewpoint which is divorced from 
our national conditions and hope that reform “will be 
accomplished in one single move,” or think that imme- 
diate success will be made once we copy the reform 
model of a certain country, this 1s just the wishful 
thinking of idealism. Although this is a good desire, it 1s 
in fact unrealistic to hope that reforms can be accom- 
plished rapidly and achieve perfect results. Some com- 
rades read books about reforms in other countries and 
tried to follow their examples. If the actual reform 
process in Our country was different from the model in 
their minds, they would complain that our reforms were 
not following a correct course. Such thinking may easily 
deviate to another extreme. Whatever good experiences 
other countries have, they must be combined with the 
specific conditions in our country. We must face the 
reality, proceed from the reality, oppose the ossified 
viewpoint, and also prevent the idealistic viewpoint. 


Our comrades engaged in reform should be both opti- 
mistic and realistic with regard to reform. We should be 
optimistic because reform is in line with the fundamen- 
tal interests of the state and the people and will certainly 
succeed. Meanwhile, we should also be realistic, because 
the implementation of any reform measure will inevita- 
bly involve readjustment of the powers and interests of 
various social groups and will give rise to some contra- 
dictions. We are making advances through tests and 
explorations, and it is hard to completely avoid problems 
and difficulties. Therefore, we must pi ceed from reality 
and be prudent in action. Of course, these problems and 
difficulties appear in the course of advance, and can only 
be solved gradually through deepening and quickening 
reforms. After the old difficulties are overcome, new 
difficulties will appear. We should have sufficient mental 
preparation for overcoming these new difficulties. 
Advancing reforms includes two aspects: Overcoming 
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the disadvantages and creating new things. It may be 
easy for us to talk glibly about the disadvantages of the 
old structure, but if we cannot establish a new structure 
io replace it the disadvantages will not be overcome. 
Meanwhile, it is natural that the new structure is imper- 
fect at the beginning and may even bring about some 
adverse side effects. It is never easy to create new things. 
We must face reality and continuously overcome diffi- 
culties in order to advance the reform. 


Il. A Number of Questions to Which We Should Pay 
Attention in Order To Quicken and D.epen Reforms 
{subhead] 


Recently, Comrade Xiaoping said many times that it is 
necessary to ‘peed up and deepen the reforms, and we 
should be bolder in carrying out reform. How should we 
speed up and deepen the reforms? In my opinion, we 
should apply the following principles: 


1. It is necessary to more properly combine the economic 
structural reforms with economic development. Our 
reforms must ensure and promote steady growth in the 
national economy. When formulating reform schemes 
we must give consideration to the balance between the 
general supply and demand; and reform schemes must 
be favorable to adjusting the product and production 
structures and to technological progress. We must pay 
attention to this point in our future reforms in order to 
ensure the realization of the strategic objective of turning 
the national economy from the state whereby the people 
have sufficient food and clothing, to one where the 
people are comparatively well off. 


2. Reform of the enterprise management and operationa! 
systems and the establishment of market mechanisms 
should be coordinated with reform of the state’s means 
of control and regulation. The three reform tasks in the 
Seventh 5-Year Plan come into line with each other in 
general, and should also be generally coordinated in the 
specific steps. This will reduce the contradictions and 
friction in the transition process from the old to the new 
structure. 


According to experience during the past few years and 
the present state of affairs, the central link of reform is 
still to invigorate the operation of enterprises. At 
present, small- and medium-sized enterprises are rather 
dynamic, but the operation of large enterprises still lacks 
vigor. In the final analysis, the reason is that the state 
does not interfere in the specific operation of small- and 
medium-sized enterprises as much as it does in that of 
the large enterprises. Henceforth, we should still pursue 
various forms of the responsibility system on the basis of 
operational and management contracts, according to the 
principle of separating ownership from management. 
Through signing contracts between enterprise manage- 
ment and the state, more business decisionmaking power 
can gradually be delegated to the enterprises so as to 
promote reform of internal operation mechanisms in the 
enterprises and to tap the enterprise’s potential. This will 
also ensure the enterprises’ self-development and self- 
discipline. 


19 
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As for the establishment and perfection of market mech- 
anisms, according to the past few years’ experience in 
view of the state’s financial capacity and the people's 
psychological bearing capacity, it 1s umpossible to make 
the pace of price reform too quick. The actual pace may 
even be slower than expected, although we must con- 
tinue to carry out reform in this regard. On the other 
hand with the decrease in the materials and funds 
distributed vertically down, and the increase in funds 
and materials involved in lateral exchange al equal 
value, if 1S NOW necessary to quicken the pace of mone- 
lary system reform on the principle of strengthening 
overall economic control. We should not only develop 
the market for short-term funds, but also actively expand 
Savings and establish the market for long-term funds 
under the guidance of the state authorities, so as to 
concentrate the scattered funds in the hands of the 
masses and apply them to construction through direct 
and indirect financial channels. This will help control 
consumption and guarantee the lasting momentum of 
economic development. The state’s means of control and 
reguiation should be strengthened correspondingly. The 
difficulty in this regard is that on the one hand we need 
to promote changes in economic mechanisms, and on 
the other we must ensure the balanced and steady 
development of the economy. Many foreign economists 
-aentioned that as compared with direct control, indirect 
economic control needs a higher degree of skills and 
shows a higher quality of management art. The problem 
that we are facing is that our direct control has weakened 
and our indirect control is still imperfect or unskilled. 
Therefore, from now on we should place stress on 
studying further reform of the investment, financial,and 
taxation systems in order to gradually rationalize rela- 
tions between the state and the enterprises, and between 
central and local authorities. At present we still lack 
experience in applying the means of indirect control in 
light of the specific conditions of our country. We should 
make more effort to study and try. In order to maintain 
the balance and stability of the economy, reforms of the 
microeconomic mechanisms should basically coni¢ into 
line with reform of the means of macroeconomic contro! 
so as to reduce friction to the minimum. 


3. Economic structural reform should be coordinated 
with political structural reform. With the in-depth devel- 
opment of the economic structural reform, the political 
structural reform has been included in our work sched- 
ule. We should seriously study Comrade Xiaoping’s 
speech on reform of the party and state leadership 
s/stem, which was published by newspapers on | July 
this year. The | 3th Party Congress will lay down guiding 
principles for political structural reform, and more spe- 
cific schemes will be formulated after the party congress. 
Our future economic reform steps must be linked to and 
coordinated with political structural reform. One of the 
major issues 1s how to reform the administrative struc- 
ture and what specific steps should be taken in this 
respect. We must give careful consideration to this issue 
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because it concerns the adjustment of power and 4 Ier- 
ests in all social groups, and has a great bearing on the 
overall arrangement of our economic structural reform. 
This needs further study. 


Political, Economic Reform Viewed 
HK031530 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 10 Aug 87 pp 3-4 


{Article by Chen Yizi (7115 0001 6171), director and 
research fellow of the China Economic Structvral 
Reform Research Institute: “Socialism in the Course of 
Practice and Exploration” (edited by Xu Xiaowei (6079 
1420 1792)) — This article represents the first and 
second parts of a speech made by the writer in july 1986, 
entitled “The Economic Reform and the Political 
Reform.” The third part was published in Shijie Jingyi 
Daobao on 13 July 1987 under the title “Reform of the 
Political Structure Is a Guarantee of Reform of the 
Economic Structure’ — boldface passages as published] 


[Text] [Abstract] Since the October Revolution, young 
socialists have generally made two mistakes. The first 1s 
replacing a process with a given goal, without taking the 
realization of socialization, distribution according to 
work, and a planned economy as a process. The other 
mistake 1s negating what is special with what is general. 
It is held that with any general law applied to any 
country in its entirety, revolution and construction can 
be successful. The essence of these two mistakes lies in 
replacing realities with ideals. Such wishful thinking has 
brought the socialist cause a string of losses. 


After the 3d Plenary Session of the 11th CPC Central 
Committee, we suggested building socialism with Chi- 
nese characteristics, recognizing Our special features and 
proceeding from our realities. This has been an unusu- 
ally important change. 


Socialism is facing a serious challenge and facing the 
capitalist challenge. If we make no reform, there is no 
way out. [end abstract] 


Let me say something about the economic reform and 
the political reform. On such a big subject, | will tenta- 
tively put forward some views that may be immature. It 
so happens that we have just made an on-the-spot 
investigation of Hungary and Yugoslavia. I am taking up 
the subject by linking things with the reform conditions 
in Hungary and Yugoslavia. This may make people feel 
a bit more directly involved. 


1. Reform Is an Objective Demand of the Realization of 
Socialism [subhead] 


First, reform is an irresistible trend in socialist develop- 
ment. 


Communism is mankind's loftiest ideal. It was more 
than a century from Marx's presentation of this ideal to 
the formation of a spectacular movement. Communism 
calls for the realization of “from each according to his 
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ability, to each according to his needs.” It wants to 
provide people with an environment enabling everyone's 
needs to be satisfied to the fullest extent. But the 
problem is that since the seizure of political power by the 
proletariat, not all socialist states have reached a Salis- 
factory state where the following two points are con- 
cerned. One 1s that the development of labor productiv- 
ity has not met the anticipated goal. Another 1s that the 
degree of democracy among the people has not reached 
the expected goal. This 1s to say that the socialist system 
iS superior, but its supenority has not yet been fully 
exploited. Of course, there are many complicated causes. 
Apart from the objective basis and conditions provided 
by history, since ihe October Revolution, young social- 
ists have generally made two mistakes. The first is 
replacing a process with a given goal, treating envisioned 
goals as something realistic that can be practiced, and 
negating the process of development of things. The 
realization of socialization, distribution according to 
work, and a planned economy has not been treated as a 
process. We often stress how we must do things and how 
we should do things. Very seldom do we stress the 
possible way we can do things or the only way in which 
we can do things. Therefore, in the course of history, the 
Leftist mistake was generally likely to be made. Another 
mistake 1s pegating what 1s special with what ts general 
It is held that any general law applied in its entirety to 
any state can make the revolution and construction 
effort a success. In particular, after the appearance of the 
Stalin pattern, no other pattern was allowed to be devel- 
oped, causing many socialist states t. aake the errors of 
dogmatism and empiricism. The most serious aspect of 
these two mistakes lies in replacing realities with ideals 
Such wishful th-aking has brought the socialist cause a 
string of losses. Before the success of the revolution. 
China was a self-sfficient and semifeudal colonial soci- 
ety. In the course of the revolution, large numbers of 
peasants joined the Commur..st Party. The peasants 
inclination toward egalitariaiasm inevitably had a seri- 
ous influence on later socialist construction. Therefore, 
our Leftist mistakes were miore serious and acute and 
more enduring than those of the Soviet Union and East 
European countries. For example, Yugoslavia ran into 
various problems and difficulties in reform. But its per 
capita national income in 1953 was $150. Now it has 
reached $2,800. That of Hungary in 1953 was $500. Now 
it has reached $3,200. In our country, it was about $100 
in 1953. Now it is $300 or so. In the 20 years from 1958 
to 1978, there was no actual growth in per capita 
national income. Only after paying a heavy price did we 
fully realize that the realization of socialism 1s a process. 
We cannot replace the process with a given goal. What 
were Our primary conditions? Or what was our stand- 
point? What were conditions in our berder areas’? What 
were the restraints on us? To realize such a goal, how 
should we make the transition, step by step’ [hese 
problems had long remained unsolved in our socialist 
practice. 
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Since the 3d Plenary Session of the 11th CP'C Central 
Committee, we have called for building socialism with 
Chinese characteristics, linking Marxist universal truths 
with the realities of China's revolution and construction. 
We have recognized our distinctive features and pro- 
ceeded from our actual conditions. This represents an 
unusually important turnabout. On our recent visit to 
Hungary, the comrades there touched on this point: 
Socialist wishful thinking started after the October Rev- 
olution. In the period cf Lenin, some wishful thinking 
was done, including in. .ivement with communist com- 
munes. In the time of Stalin, the relationship between 
commodities and money was neg...ed. Khrushchev espe- 
cially called for building communism. Brezhnev, in a 
switchover, called for building developed socialism. 
Chernenko said: We are now at the entrance to devel- 
oped socialism. Gorbachev began stressing reform. We 
cannot do without reform. Therefore, socialism is on a 
course of practice and exploration. How can we turn 
communist ideals and ideas into a movement and make 
such a movement in practice a manifestation of a higher 
labor productivity than that of capitalism and the dem- 
ocratic nghts of the people greater than those of capital- 
ism. Such a civilized system transcending capitalism ts 
indeed a historical problem confronting us. Socialism is 
facing a serious challenge and facing the capitalist chal- 
lenge. If we make no reform. theie will be no way out. 


Of course, sociaust reform is no easy task. Many well- 
known Statesmen, economists and sociologists of Hun- 
gary and Yugoslavia mentioned this viewpoint: The 
reform in socialist states is an irresistible trend. But the 
roads being followed by different countries are quite 
different. Now there are three categories. The first 1s 
called “perfecting the socialist economic mechanism,” 
which actually means reform. The second involves being 
in a state of two minds, with a desire for a thorough 
reform not being matched with action. The third is 
involvement with the pattern of a relatively thorough 
reform. Our country falls into this category. This 1s what 
was put forward at the 3d Plenary Session of our Party's 
12th Central Committee. It calls for establishing the 
pattern of a socialist planned commodity economy. 
Then, what does the commodity economy mean after 
all? A product, if incapable of being put on the market, 
cannot become a commodity. A commodity economy ts 
the market economy. The so-called planned commodity 
economy is the market economy with the direction 
controlled by the state. The so-called sociuiist planned 
commodity economy is a market economy with public 
ownership as its mainstay and ccmmon prosperity as its 
goal — its direction controlled by the state. Hungary and 
Yugoslavia are following such a pattern. We are now also 
following such a pattern. It is almost 20 years since 
Hungary started reform in 1968. It began preparing for it 
in 1966. It is some 40 years since Yugoslavia started 
reform in 1947. But its current economic state 1s still in 
the stage of “being like neither this nor that.” According 
to its interpretation, the superiority of a planned econ- 
omy has not been brought into full play. The superiority 
of the market economy has also not been fully exptorted. 
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Of course, a pioneer 1s always likely to run into more 
problem than others. Its wealth of useful experiences and 
its lessons from failures are worth studying. 


The reforms of Hungary and Yugosiavia provide us with 
enlightenment on the following several poirts: First, 
reform is an irresistible trend. But reform itself is a 
progressive process. On the one hand, with its bearing on 
the economic system, the political system and also the 
social structure, the cultural structure, and a series of 
ther systems, socialist reform is a big system and an 
unusually cc mplicated system. On the other hand, the 
growth of these systems follows a process. for example, 
the development of China’s market has not been suffi- 
cient. The development of the social economic system 1s 
not just a maiter of wishful th:nking. It cannot be formed 
as soon as it is announced. Ii follows a historical process 
of development. Therefore, this all suggests that we 
cannot idealize reform. Just as we cannot idealize social- 
ism, sO we cannot expect the ideal of reform to be 
realized overnight. Second, there 1s no lack of choice 
where reform steps and measures are concerned. Bul any 
choice must follow given laws and caniiot be free as one 
desires. If administrative strength 1s excessively relied 
upon to intervene in economic life and 1 the social 
process, a mistake 1s likely. Third, there 1s no overall cure 
in social reform. Meanwhile, even the best of programs 
cannot be entirely free from defects. Nor can they be 
perfection itself. With a reform program introduced and 
old contradictions resolved, new contradictions will 
again arise. This is to say that in the process of reforming 
the old stuff, we must also gradually solve new problems 
that crop up. Fourth, reform ts the business of all society 
and not that of a small number of people, or of any given 
department. It should be the business of the whole party, 
all society and the whole body of people. We must tell the 
masses of people about why a reform 1s needed, what is 
to be reformed, what is the goal of reform, and what 
difficulties and risks are likely to to faced in reform, 
increasing social understanding of reform and capacity 
for absorption. 


Since the seizure of political power by the proletariat, no 
socialist state has realized a satisfactory state in solving 
these two points: One is the failure of the deve‘opment of 
labor productivity to reach its anticipated goal. Another is 
the degree of democracy among the people having fallen 
short of its anticipated goa!. The socialist system is 
superior. But its superiority has not been fully exploited. 


Meanwhile, the comrades of Hungary and Yugoslavia 
are full of hope for China’s reform. They consider that 
China’s reform is still in “a golden period.” The first 
thing is that China’s rural reform has been unusually 
successful. The situation of China's economic growth is 
unusually favorable to reform. For example, they [as 
published], since 1980, have witnessed zero economic 
growth and have even been in a state of a deficit. For 
Yugoslavia, the inflation rate for 1986 was likely to reach 
100 percent. In the first half of the year, it was 80 
percent. The foreign trade deficit was very large. The 
problem of the industrial mix was not a minor one. Quite 
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gre . economic difficulties were encountered. With the 
retorm carried further, the masses of people are likely to 
suffer a decline in their jiving standard and the people 
may not support the retorm. But the sstuation of eco- 
nomic development in China is very favorable to reform. 
Another thing is that China has a leader like Deng 
X.aoping and has a high-powered !eadership group with 
unified unc:erstanding. The third thing is that since the 
disaster of the “Great Cultural Revolution,” China has 
had a mass base with a widespread hope for reform. 
Therefore, they hope that we will not miss this “golden 
period” of reform. 


Second, the key to reform is the formation of a modern- 
ized organizational structure — material civilization and 
spiritual civilization depending on a civilized system. 


In research, there is the feeling that the realization of the 
goal of a per capita national income of $800, or the goal 
of a per capita total output value of $800 by the year 
2000 is not a very big problem. Only with labor, funds 
and resources combined in a relatively effective way and 
allocated in a relatively rational way, can this goal can be 
realized. The difficult part of it is the formation of a 
modern organizational structure in regard to the rela- 
tions of production and the formation of a socialist 
system of civilization superior to a capitalist system of 
civilization. This is the most difficult part of the prob- 
lem. As far as a systematic [as published] viewpoint is 
concerned, the realization of $800 or $8,000 is what is 
called the state [state of being] goal. The organizational 
pattern and the organizational structure relied upon in 
realizing the state goal are called the structural goal. 
Given different structures, there are different functions. 
With different structural goals selected, the paces at 
which the state goals are achieved vary. Many world 
famous specialists in the developing science of econom- 
ics have pointed out that the key to a country’s economic 
takeoff does not lie in the amount of resources, money, 
and labor available but in the rationality of organization 
and organizational efficiency. Therefore, the formation 
of a modernized rational economic, social, and political 
organizational structure means the formation of a whole 
set of socialist civilized systems. Here lies the real key to 
the success of our reform. With the progress of mankind 
and the increased degree of socialization, various eco- 
nomic, social, and political interests have become 
increasingly complicated. The functions of various eco- 
nomic, social, and political organizations have also 
become increasingly numerous. Under these conditions, 
there cannot possibly be any all-round organization or 
any genius that can effectively handle such a wealth of 
various economic, social, and political affairs and prob- 
lems. The process of evolution from a traditional society 
to a modern society is actually one of forming a rational 
organizational structure. It can be said that the forma- 
tion of an economic, social, and political organizational 
structure that allows a breakdown of functions and high 
efficiency is the objective demand of modern society. 


Many specialists in the developing science of economics 
have pointed out: The key to a country’s economic takeoff 
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does not lie in the amount of resources, money, and iabor 
but in the rationality of organization and organizational 
«fficiency. Therefore, the formation of a modernized ratio- 
nal economic, social, and political organizational structure 
is the key to the success of reform. 


We once had a wrong idea of socialism — thinking that 
with the establishment of socialism, the party repre- 
sented the people and the state represented the people. 
The party !ed the state. Therefore, the party and the state 
must have a monopoly on all economic, social, and 
political affairs. Ali problems must be handled by the 
party and the state. Actually, what kind of a structure is 
a rational Organizational structure? It is a structure in 
which an individual should be allowed to take charge of 
things that he can, an enterprise to take charge of things 
that it can, the market to take charge of things that it can, 
and society to take charge of things that it can. Only what 
cannot be taken care of by individuals, enterprises, and 
the market should be left to the control of the govern- 
ment. Only whai cannot be taken care of by basic-level 
and local governments should be left to the control of the 
central government. It is not the other way around. What 
the state cannot take care of is all left to the care of the 
market and to the care of society. Of course, with the 
increased economic and social affairs of modern society, 
government functions have also been on the increase. 
But such functions must be broken down. If there is no 
breakdown and the traditional chaotic state persists, our 
country cannot hope to achieve modernization. There 
were many factors responsible for our establishing such 
an economic pattern after the liberation. In my opinion, 
there were mainly three causative factors: First, it was an 
extension of a feudal tradition of several thousand years. 
Second, it was a continuation of the military commu- 
nism we practiced in the years of war. Third, it was a 
transplant from the Stalin pattern of the Soviet Union. A 
combination of these three factors caused us to establish 
the pattern of a product economy run on the basis of 
administrative levels, administrative zoning, and admin- 
istrative orders, with party, government, and economic 
functions unified and power highly centralized. Given 
such a pattern, all economic, social and political activi- 
ties involved the lower levels obeying the upper ones, 
with great vertical reliance. All activities had to be under 
the control of the party, the state, and the government, 
with controls extending to every cell. Everyone can 
imagine that if our cerebrum controlled not only nerves 
but also cells, the budy would be drained of vitality. Our 
pattern of a product economy had all along extended 
controls to cells, with every cell strangled. With cells 
inert, the whole will be lifeless. Therefore, without a 
modernized organizational structure and without a 
breakdown of the functions of various organizations, the 
longer our old pattern was maintained the greater the 
lack of efficiency in our social economy. This not only 
ran counter to the demands of modernization but also 
clashed with our socialist ideals and goals. This is 
because socialism calls on the masses of people to 
participate in politics in ever greater numbers, enabling 
the enthusiasm, creativity, and democratic rights of the 
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people to properly assert themselves and receive protec- 
tion. So it could be said that without a modernized 
Organizational structure, we can also bring about the 
development of our economy in a short period of time. 
For example, the realization of a high pace for a short 
duration by draining a river to catch the fish is not 
impossible, with developm nt at the expense of the 
people’s interests, with develupment causing destruction 
to resources, and with development causing great waste. 
But it is impossible to bring about the revitalization and 
the sustained prosperity and development of our Chi- 
nese nation without laying a foundation for socialist 
modernization. Therefore, the establishment of a social- 
ist, modernized, and civilized organizational structure, 
in my opinion, is a problem of great importance. 


The key to reform is the formation of a modernized 
organizational structure. What kind of a structure is a 
rational organization structure? It is a structure in which 
individuals should be allowed to take charge of things that 
they can, enterprises to take charge of things that they 
can, the market to take care of things that it can, and 
society to take care of things the‘ it can. Only things that 
cannot be taken care of by individuals, enterprises, the 
market, and society should be left to the control of the 
government. Only things that basic-level and regional 
governments cannot take care of should be handled by the 
central government. It is not the other way around. Things 
that cannot be properly taken care of vy the state are all 
left to the care of the market and to the care of society. 


2. Economic and Social Development and the Reform of 
the Economic System [subhead] 


Economic development and the economic reform — the 
two are inseparable. Our economic reform is aimed at 
removing obstacles to economic and social development 
and at serving economic development. On the other 
hand, how things go with economic and social develop- 
ment determines, to quite a large degree, the nature of 
the progress of the economic reform. In the face of 
development and reform, we must take the following 
three problems into consideration: 


First, a shift in the dual pattern also means a shift in the 
development pattern and a shift in the system pattern. A 
shift in the development pattern, concretely speaking, 
means a changeover from the development pattern that 
allows the solution of the problem of food and clothing 
to the development pattern that allows the realization of 
a state of being relatively well off. As far as conditions in 
the development of more than 100 countries are con- 
cerned, at the stage of a per capita national income of 
below $250, people are only struggling for a solution to 
the problem of food and clothing and for survival. At this 
time, their needs are relatively simple, and their expec- 
tations are also relatively simple. The industrial mix at 
the time is designed to satisfy the need for food and 
clothing at the lowest level. In the stage where there is a 
rise from $250 to $1,200, with people being kept well fed 
and clad, the needs begin to be varied. With a rise in 
efficiency, the gap between the rich and the poor widens. 
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In society, new unstable factors begin to appear. As far as 
many developing countries are concerned, a shift involv- 
ing this development pattern is a period of economic, 
social, and political instability and a period in which 
economic, social, and political problems are likely to 
arise. Given the variety of needs, a failure to quickly 
change the industrial mix, and a low government effi- 
ciency, it is often a case of being the loser in the 
international division of work. Competitiveness 1s also 
not great, as manufactured products must be exported 
and raw materials imported. It is not quite worthwhile 
economically. Under these circumstances, a shift in the 
economic pattern is quite a complicated and arduous 
task. This is in addition to a second shift on our part. It 
is a shift from a product economy under central manda- 
tory plans to the pattern of a planned commodity econ- 
omy. This shift involves still more problems. Without 
the second shift, there is no guarantee for the smooth 
progress of the first shift. Without the first shift, the 
second shift would be meaningless. Therefore, our 
reform is more difficult than that of general developing 
countries and also more difficult than that of those East 
European socialist countries. In Hungary and Yugosla- 
via, the problem of further reform and development is 
considered on a basis of around $3,000. This problem is 
being considered by us in the process of a transition from 
a low-income country to a middle-income one. There- 
fore, the difficulty is relatively great, as far as we are 
concerned. 


The growth of the social economic system is not just a 
matter of wishful thinking. It cannot be formed as soon as 
it is announced. It follows a historical process of develop- 
ment. Therefore, just as socialism cannot be idealized, so 
we cannot expect the ideal of reform to be realized 
overnight. 


Second, our country has a vast area with a large popula- 
tion. Economic and social development is quite uneven 
between areas. Different areas call for different measures 
for development and reform. The development of 
Jiangsu, Zhejiang, and Guangdong is quite unlike that of 
Qinghai, Xinjiang, and Xizang, or that of the areas in 
between, and that of Northeast China. Such different 
patterns of development require that we take different 
factors into consideration in formulating development 
policies and reform patterns. This is our second knotty 
problem. The comrades of Hungary said: We have a 
population of only 10 million and have been carrying out 
reform for 20 years. You have a population of | billion. 
If your reform succeeds, then it will be a matter of 
unusually great significance as far as the communist 
cause and the cause of human progress are concerned. 


Third, the economic reform must be integrated with the 
solution of major economic and social problems. For 
example, if our pace of growth is very low, then what are 
we to do about the newly increased number of people in 
need of employment? What are we to do about a drop in 
our people’s living standard? These major economic and 
social problems, if not properly or quickly tackled, can 
make the progress of reform difficult. If we go too far in 
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our reform and the inflation rate is too high, the people 
will not support the reform. Therefore, the appearance of 
such major economic and social problems as the pace of 
economic construction, the people’s living standard, and 
so forth in reform must be comprehensively taken into 
consideration with comprehensive arrangements. 


The above three points also can be described as the three 
prerequisites for our considering the general pattern for 
economic reform. Let me say something now about my 
understanding of the goals and tasks of the economic 
reform. 


The proposal at the 1985 NPC and the Government 
Work Report by Premier Zhao in 1986 already men- 
uoned very clearly that our main goal is to establish a 
socialist planned commodity economy, which, con- 
cretely speaking, involves three aspects: |) enterprise 
responsibility for their own profits and losses; 2) a 
perfect market system; and 3) indirect government con- 
trol over the economy. This is easier said than done. For 
example, how should we make enterprises responsible 
for their own profits and losses? This, up to now, has not 
been handled well in Yugoslavia and Hungary. The 
comrades of Yugoslavia said to us: Workers are pursuers 
of realistic material interests and cannot be idealized. 
How can we make workers treat public property as they 
do their own and operate enterprises as entrepreneurs 
do. This is a fundamental problem that has not been 
solved by all socialist states. Workers do not feel that 
property is their own. This was true of our production 
teams in the past. Peasants did not regard property as 
their own. Who represents state property? There is no 
representative. Given an unclear idea of the relations of 
property, if you want to achieve efficiency in operation, 
it is difficult to make the people involved think of not 
only immediate interests but long-term results. There- 
fore, the solution of the problem of the relations of 
property under the system of public ownership is a 
crucial problem. For an enterprise to be responsible for 
its own profits and losses, there is also the problem of an 
external environment. There is the need for an environ- 
ment that makes for equality and helps toward compe- 
tition. Now, with the use of administrative means of 
control in carrying out regulation, we cannot make 
enterprises compete on an equal footing. So we must 
change the means of control and create such an an 
environment. In creating this environment, given no 
correct response from enterprises, this means of regula- 
tion will be ineffective. This is to say that indirect means 
of control are a signal conveyed to enterprises. Response 
or lack of response to the guidance of this signal by 
enterprises as the dominant factor is the problem of 
enterprises. Given no change in the environment, there 
is nO way to correct enterprise behavior. Improper 
enterprise behavior will in turn make for lack of response 
to the signal. This is a problem of the environment. This 
is a matter of cause and effect, with eggs turning into 
hens and hens laying eggs. Of course, enterprise behavior 
produces an effect through the market. The govern- 
ment’s means of regulation also produce an effect 
through the market. Therefore, we must still have a 
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perfect market system. Without this perfect market sys- 
tem, we cannot achieve the aim of making proper 
allocations of resources. 


We also can bring about an economic development in a 
short period of time. But in order to revitalize the PRC and 
achieve sustained prosperity and development, we cannot 
do it without laying a foundation for socialist moderniza- 
tion. Therefore, the establishment of a socialist, modern- 
ized, and civilized organizational structure is a very impor- 
tant problem. 


Now, let us carry the discussion further in light of the 
conditions of Hungary and Yugoslavia. Such are the 
conditions of Hungary: After the 1956 incident, first, the 
system of being obliged to surrender and sell agricultural 
products was canceled. Second, the privileges of Polit- 
buro members, such as free car transport, free food, and 
free housing, were dropped. Third, a start was made in 
discussing an economic reform. Only in 1966 was it 
decided to recognize that it would not do to negate the 
relations between commodities and money. A commod- 
ity economy must be developed. Then there must be a 
price reform, a reform of mandatory plans, and a reform 
of the system for the allocation of materials and goods. 
In 1986, they dropped mandatory plans overnight, real- 
izing indirect control. Of course, Hungary is a very small 
place, with only 50 large enterprises and a population of 
10 million. It is more or less like our Shanghai. But they 
then also made some compromises. For example, they 
had an inadequate idea of the monetary reform, the 
formation of a money market, and other problems, 
which were also objectively not allowed to be put for- 
ward at that time. They also did not properly raise then 
such points as the reform of enterprise and organization 
systems and the reform of government organs. But the 
relations between their party and government were han- 
dled better than in the past. In 1956, they made a 
resolution which specially described the party’s role. The 
party must resolutely do away with harmful practices 
followed in the relations between the party on the one 
hand and state organs and other social organizations on 
the other. It was held that the party’s political and 
ideological role as the leader in the activity of state 
organs and other social organizations of the laboring 
people was guaranteed not with arbitrary mandates and 
resolutions but with goals and tasks determined to be 
correct, with suggestions that help in raising the laboring 
people’s enthusiasm and making the country prosperous, 
and with the exemplary humble attitude and selfless 
work efforts of party members in these organs. They 
acquired such understanding in 1956. Moreover, they 
have really gone much farther ahead than we in practice. 
For example, in enterprises, party secretaries cannot 
participate in the activity of enterprise committees. The 
Department of Finance has only one worker devoted to 
party work. Due to the introduction of elections with 
candidates in excess of the number of available seats, 4 
of the governors (assembly speakers) recommended by 
the party in 19 autonomous provinces were not elected. 
But their economic reform did not finally succeed. The 
main problem is that there has been no formation of a 
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perfect market. Enterprises also do not make correct 
responses. Since the price reform, they have been con- 
fronted with three markets — the domestic market, the 
Western market, and the Comecon market. The Come- 
con market allows an exchange of commodities in trade. 
The Western market involves international prices. Thus, 
subsidies must be granted for exports to the Western 
market. For exports to the East European market, there 
must also be subsidies. What is to be done if there is no 
money for subsidies? Taxes must then be increased, 
Causing the price level to go up further. After a price rise, 
there must also be more subsidies. Therefore, from 1973 
to date, there has formed a so-called “Bermuda Trian- 
gle,” that is, prices - subsidies - taxes. This “Bermuda 
Triangle” developed so that more than 300 administra- 
tive and economic methods were used to carry out 
nonstandardized regulation. The tax system was origi- 
nally intended to be put on a standardized basis. Now it 
is a matter of a set rate for each given case and a 
readjustment once every year. Thus, how can enterprise 
behavior be put on a rational basis? A review shows that 
the present situation has come about due to failure to 
closely follow up the then change in macroeconomic 
control conditions with efforts in the reform of the 
money market, the employment system, the enterprise 
and organization system, and government organs. Yugo- 
slavia has rich experience in reform. The reform in 
Yugoslavia from 1953 to 1965 was the very equivalent of 
the reform started in Hungary only in 1968. Our present 
reform is similar to that started by Yugoslavia in 1953, 
as far as many programs involved are concerned. What 
were the reforms carried out by Yugoslavia in 1953? a) 
Prices were liberalized; b) mandatory plans were 
dropped; and c) the system for the allocation of materials 
and goods was abolished. In addition, fund appropria- 
tions were turned into loans. Enterprise autonomy was 
practiced. Such autonomy at that time was somewhat 
similar to our current version of enlarging enterprise 
decisionmaking power. Some comrades of Yugoslavia 
said: Why should worker autonomy have been prac- 
ticed? This was because of the Soviet grip on us and the 
Western grip on us. We just could not manage to carry 
on. Enterprises were al! on the brink of bankruptcy. It 
happened that the workers of a particular enterprise 
showed enthusiasm. They said: Let us take over. This is 
like contracting for production on a household basis. 
Workers kept things going. (Kardelj) looked for Marxist 
classics everywhere and found the term worker autono- 
my. Later this theory was formed and this method 
popularized. Theories all come from practice. These 
creations could not have come about just based on books 
and on concepts. After the introduction of these reforms 
in Yugoslavia, per capita national income rose from 
$150 in 1953 to $500 in 1965, with an increase of 150 
percent. But it still could not successfully compete in the 
international market at this time, owing to relatively 
high costs and low efficiency. So a second reform was 
carried out. The direction of the second reform was 
correct. For example, because of the 2 years of chaos 
arising from the liberalization of prices in 1953, fixed 
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prices, floating prices, and free-market prices were intro- 
duced. There also arose from this the problem similar to 
Hungary's “Bermuda Triangle.” In 1963, 80 percent of 
the prices were again brought under control. So in 1965, 
prices were liberalized once more. But this time around, 
given no appropriate measures macroeconomically, the 
handover of the power of investment and the delegation 
of the power of distribution suddenly led to relatively big 
mistakes. The direction was correct. Why were there 
mistakes? It was caused by the absence of a market. 
Thus, capital could not circulate. Nor could labor circu- 
late on the normal basis of demand and supply, and 
enterprise behavior was irrational. As a result, enter- 
prises spent their money On consumption without paying 
attention to accumulation. Accumulations also fre- 
quently came from low-interest bank loans and from 
foreign borrowing. The projects developed were of a 
Short-term nature, to the neglect of long-term projects. 
The result was a growth in consumption and in invest- 
ment. Of course, at this stage, given large borrowings 
from abroad, the pace of development was still relatively 
quick. It was still possible for a per capita rise from $500 
in 1965 to $1,300 in 1973 and again to $2,600 in 1978. 
Later, Yugoslavia’s practice in development also clashed 
with some viewpoints based on its theory of autonomy. 
With enterprise power enlarged, enterprises carried out 
horizontal integration and got involved with complexes, 
and so forth. Then the entrepreneur segment appeared. 
At this time, a conflict took place with worker autonomy, 
leading to the later criticism of the so-called expert line. 
Banks got involved with banks at two levels. Other 
republics were dissatisfied with that pattern, like the 
federal central bank in the Serbian Republic. With the 
central bank in Serbia, funds and power were concen- 
trated in Serbia. As a result, it was decided that the 
power of the central bank be decentralized. Local banks 
could have half of the power in the supply of money. In 
addition, enterprises could obtain foreign loans in many 
places. At this time, there was serious inflation. In 1980, 
the inflation rate was 40 percent. They said that it would 
be down to 10 percent in 1985, in fact it reached 80 
percent by then. But the one advantage was that the 
people enjoyed unusual stability. This is because Yugo- 
slavia has a greater degree of liberalization than we do. 
The state’s foreign debt reached $20 billion. But the 
people allegedly had in their possession $20 to $50 
billion. The state was not afraid, because it alsu pur- 
posely used a policy of inflation up to a certain degree in 
suppressing investment and reducing consumption. 


Actually, as far as the reforms in Yugoslavia and Hun- 
gary are concerned, there is a problem of dual difficulty. 
On the one hand, a change in the method of macroeco- 
nomic control, if not matched with a response in the 
same direction in the microeconomic field by enterprises 
and the market, will eventually result in the use of 
administrative means for control, leading to a retreat 
and the formation of the ““Bermuda Triangle” problem. 
On the other hand, given further liberalization, there will 
be inflation and a growth in investment and consump- 
tion. This is quite a colossal problem. (Luo Y1) [5012 
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0122), deputy director of the Planning Bureau of Hun- 
gary, said: If you can study this knotty problem and solve 
it, then we will be very thankful. We will award you a big 
socialist medal. 


The 1956 revolution in Hungary touched on the need to 
resolutely do away with the previous harmful practices 
followed in the relations between the party on the one 
hand and state organs and other social organizations on 
the other. It was held that the party's leading role in the 
political and ideological fields is guaranteed not with 
arbitrary mandates and resolutions but with goals and 
tasks determined to be correct, with resolutions that help 
in raising the people's enthusiasm and making the country 
prosperous, and with party members’ exemplary humble 
attitude and selfless work efforts. This problem means 
that to carry out a price reform, we must at the same time 
take into consideration reforms involving the invest- 
ment system, the taxation system, the foreign trade 
system, and so forth and also the reform of the banking 
system. All these must be hooked up link by link and 
coordinated with the formation of the market. There 
must not only be a product market, a consumer goods 
market, and a market for the means of production but 
also a money market and a labor market. Any missing 
link in the chain of markets which are essential factors 
will make rational allocation difficult. Reforms in Yugo- 
slavia and Hungary all started with a product market. 
Why? This was becausy of irrational prices, uneven 
distribution of joys and sorrows among enterprises, and 
high profits in some cases and low profits in others. New 
problems were again encountered with the formation of 
a product market after the price reform. Funds could not 
circulate and labor could not be combined, with no one 
to produce products in shortage. The main problem lay 
in the failure to form markets. Given such a situation, 
enterprise behavior was marked with projects that were 
not on a long-term basis. Short-term projects were 
involved in all cases. Enterprise income was all handed 
Out to individuals. Such a situation also appeared after 
the reform in Hungary. They inspected 300 enterprises. 
Ten percent of them were found to have handed out 
bonuses financed from depreciation funds. This was 
quite like the situation in our country in 1985. There- 
fore, at the mention of a growth in consumption and in 
investment in our country, the people of Hungary 
laughed, as they said: We are alike. We are all socialist 
countries. 


In sum, the socialist countries’ reform is a great and 
difficult exploration and creation. Only by upholding 
reform can there be a way out and can there be a future. 


Nuclear Technology Exhibition Opens 
OW050737 Beijing XINHUA in English 0732 GMT 
5 Sep 87 


[Text] Beijing, September 5 (XINHUA) — Foreign 
nuclear products and equipment including spare parts 
and machinery for nuclear power stations and nuclear 
fuels went on display at the China International Exhibi- 
tion Center today. 
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The products and equipment were manufactured by 
nearly 20 firms of the United States, France, Britain, 
Federal Germany, Canada, Italy and Japan. 


The exhibition sponsor is the American Nuclear Society 
(ANS), which organized two nuclear technology exhibi- 
tions in 1981 and 1984 in China. 


The exhibition, occupying 2.000 square meters, will last 
until September | 1. During the exhibition period, Chi- 
nese and overseas nuclear experts will have 20 discussion 
sessions On nuclear energy application and cooperation. 


Chinese Minister of Nuclear Industry Jiang Xinxiong 
was present at the opening ceremony and cut the mbbon. 


‘Diversified’ Economic Models Viewed 
OW0S0634 Beijing XINHUA in English 
0613 GMT 5 Sep 87 


{Breakthroughs in Economic Theories’ — XINHUA 
headline] 


[Text] Beying, September 5 (XINHUA correspondent 
Wang Pingxing) — China’s sweeping economic reform 
has not only made the country’s economy, which had 
remained virtually stagnant for almost two decades, ever 
dynamic, but also brought about a number of break- 
throughs in socialisi economic theories. 


After a period of shock and confusion caused by the 
irresistible reforms, it gradually dawned on Chinese 
economists that economic models, ownerships, opera- 
tional mechanisms and the systems of distribution fol- 
lowed by China over the past three decades were not in 
keeping with the level of social production, the degree of 
socialization of production and the development of 
commodity economy in the present day China, which 1s 
termed as “being still in the elementary stage of social- 
ism” and that they have affiliated what should not have 
been socialist in nature and rejected as capitalist things 
that have no social system affiliations. 


After heated discussions and researches, they have made 
significant breakthroughs in a number of forbidden areas 
which are now regarded as new developments on what 
marxist theorists have achieved and of paramount 
importance in underpinning the current economic poli- 
cies and in pioneering a new road to socialism with 
distinct Chinese characteristics. 


The new developments as summed up by prominent 
economist Liu Guoguang manifest mainly in the follow- 


ing: 
— Affirming the fact that China is still in the elementary 


stage of socialism and the socialist economic model 
should be diversified; 


— Affirming the coexistence of diversified economic 
sectors with the public ownership predominant; 


— Affirming the necessity of combining planning with 
market mechanisms; 
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— Breaking away with the single mode of distribution of 
“to each according to his work” and creating « new 
pattern of income distribution characterized by the 
coexistence of a diversified mode with the principle of 
“to each according to his work” predominant. 


One of the most important breakthroughs is the acknow- 
ledgement of the diversified nature of the socialist eco- 
nomic model, according to senior economist Liu Guo- 
guang in his article entitled “Develop Marxist Economic 
Theory in the Practice of Reform” which will appear in 
the 1987 No 5 issue of the bimonthly iheoretical journal 
“Social Sciences in China”’ 


Economists have discarded the traditional ideas that 
only an economic system built on the imaginary social 
model conceived by Marx is socialist and only the Soviet 
model of the 1930's and 1950's is out-and-out socialist. 
There might be many economic models leading to socia!- 
ism and the socialist economic system should not be one 
that defies any changes, Liu said. 


In fact, the economist said, Marx did not set himself the 
task of designing a model for socialism and his genius 
prediction for socialism is highly abstract based on the 
hypothesis that it will have highly developed social 
productive forces and a very high degree of socialization 
of production. But the social conditions under which 
China is building socialism are poles apart from what 
Marx had imagined. 


He said that the affirmation of diversified socialist 
economic models signifies that the current economic 
reform in China, quite different from that done in 1958 
and 1970, is not merely a patchwork but a fundamental 
change in the economic model, the economist said. 


The concept helps Chinese economists to re-evaluate the 
various socialist economic models that had been tried in 
history and to design a master plan and objective model 
for China’s economic structural reform in light of the 
actual conditions in China, he added. 


Chinese economists have also completely renewed their 
ideas about the ownership pattern in a socialist society, 
abandoning the traditional concept that the higher the 
degree of public ownership, the better. They hold that 
the forms of ownership are decided by the level of 
productive forces, the objective nature of the organiza- 
tion of these forces, and the objective demand to develop 
the productive forces. 


This idea has enabled Chinese economists to return to 
the correct approach of Marxism and provided the basis 
for choosing the proper ownership structure, Liu said. 


With this idea, China’s ownership structure has been 
completely renewed, with the public sector as the main 
body, supplemented by collective, private, foreign and 
other sectors, with different ownerships penetrating into 
and fusing with one another. 


Since the 3d Plenum of the | Ith Party Central Commit- 
tee, Chinese economists have also given up the old idea 
of unification of ownership and management power and 
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put forth the view that ownership can be separated from 
management, which has proved essential to make enter- 
prises Operate more vigorously. 


In light of this, China has successfully introduced the 
contract system, the leasing system, the stock system and 
other forms of management in some state and collective 
enterprises. 


“So long as the enterprises are owned by the state and the 
collective, these management systems will not lead to 
fundamental changes in the nature of ownership,” Liu 
Guoguang said. 


The traditional theory that socialist economy can only be 
a planned economy has also been toppled. Instead, a new 
concept has been established, that is, the socialist econ- 
omy should be a planned commodity economy with the 
public ownership as the base. 


“This is an epoch-making progress in Chinese economic 
theories,” said Liu. “It represents a thorough break from 
the concept of natural economy which is characterized 
by autarky, admitting that the economy in China under 
present conditions cannot overstep the period of com- 
modity economy and differentiating it from the com- 
modity economy prevailing in capitalist countries. 


The establishment of this theory has led to a series of 
changes in the concepts of market, planning, and how to 
coordinate planning and market force. 


Planning, according to Liu, does not necessarily mean 
mandatory plans that cover everything and that the plans 
should not be necessarily realized only through the quota 
system but may be realized through the wielding of such 
economic levers as economic policies, price, tax, interest 
rate and exchange rate that will help regulate the eco- 
nomic activities of enterprises. 


By the new concept, many of the things, such as capital 
goods, funds, technology, real estate and labor which 
used to be excluded from the market, have become 
commodities, though there are still diversified views 
with regard to the nature and coverage of such markets. 


Chinese economists have also put forward a number of 
models for better combining planning mechanism with 
the market mechanism, such as the plate type model, the 
infiltration model and coloidal [as received] model, to 
try to make two economic regulating factors a harmoni- 
ous organic whole. To Liu, the three models may well 
represent three stages of development and now China is 
in the transitional period from the plate type combina- 
tion stage to the stage of mutual infiltration of the two 
mechanisms. 


He said that it is a huge task for Chinese economists to 
seek a proper way of transition from the rigid planning to 
a harmonious integration of planning with market mech- 
anism and design a theoretical model for China’s 
planned commodity economy. 


FBIS-CHI-87-174 
9 Sep 87 


In the realm of distribution of income, Chinese econo- 
mists now have clarified the Marxist views on equality 
and egalitarianism which used to be confused. This is, in 
fact, not a new theory of reform, according to Liu 
Guoguang. The idea was thrown into ulter confusion 
during the great leap forward in 1958 and the ten-year 
“Cultural Revolution”. 


Marxism opposes egalitarianism, and the principle of 
distribution according to work has nothing in common 
with egalitarianism, for it acknowledges differences 
between laborers’ capabilities, contributions and their 
remuneration, he said. 


Under the guidance of the correct ideas, China has 
achieved a distribution pattern with the principle of “to 
each according to his work” as the main part, allowing 
the existence of such incomes as interest, dividends and 
rents. 


But as China’s commodity economy is not so developed 
and the management system is not perfect and the old 
and new systems still coexist, there are many price 
distortions and other loopholes, which resulted in some 
irrational income parity, Liu said. This requires the 
Strengthening of regulation by economic, legal and 
administrative means, especially by the progressive tax- 
ation system so as to prevent polarization in the distri- 
bution of social wealth. 


Commentator on Illegal Speculators 
HK081111 Beijing LIAOQWANG in Chinese No 34, 
24 Aug 87 p 4 


{Commentator’s article: “Why Is it That the “Speculating 
Lords’ Do Not Fall?”’} 


[Excerpts] People who seek exorbitant profits by illegal 
means including speculation, are called “speculating 
lords” by the Beijing citizens. Their illegal activities have 
caused some problems to China’s economy. Finding out 
about their essence and the background and conditions 
for their existence, as well as taking resolute action 
against them, has a positive and far-reaching impact on 
protecting the interests of the state and consumers; on 
ensuring the healthy development of individual econo- 
mies and the national economy; and on promoting the 
smooth implementation of the policy of reform, opening 
up to the world, and invigorating the domestic economy. 


Some people say that the “speculating lords” have a 
genius for making money. This is not true. They are 
human beings who do not have “three heads and six 
noses,”” let alone the skill to “summon the wind and 
rain.” How then have they been able to “suddenly 
ascend”? An important reason is that instead of “‘con- 
trolling the army,” they have a thousand and one links 
with state-run industrial and commercial enterprises. 
Some of them have formed a network of relationships 
with these enterprises. As revealed by a survey con- 
ducted by the department concerned, most of the com- 
modities speculated in by the “speculating lords” are 
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fraudulently purchased from state-run industrial and 
commercial enterprises. Therefore, commodities in 
short supply that cannot be bought even from the digni- 
fied state-run shops can be easily purchased from the 
“speculating lords.”’ But the prices are twice, or many 
times, as high as those set by the state. This indicates that 
some state-run enterprises make money at the expense of 
social benefit and regardless of the interests of consum- 
ers and state policies on commerce and prices. They 
indulge in “selling to large customers,” which has 
resulted in the “speculating lords” having a “backing” to 
rely on and the capital to “suddenly ascend.” A small 
number of enterprise employees and leading cadres are 
willing to become “bosses” belonging to the “speculating 
lords.” Abwsing their powers and availing themselves of 
their favorable positions, they make things easy for the 
“speculating lords” for the purpose of reaping unfair 
gain for themselves. They even work hand in glove with 
the “speculating lords” in carrying out illegal activities, 
thus turning themselves into “important people” and 
“comrades” of the “speculating lords.” 


Another reason is that some localities, apart from lacking 
a full set of reform measures, do not exercise strict 
management over industrial and commercial enterprises 
and the market. The lack of a full set of reform measures 
has given rise to a situation in which each enterprise does 
as it likes, disregarding state policies on the supply and 
prices of commodities. [passage omitted] 


The present situation is very good and the pace of 
reforms is being speeded up. Governments at various 
levels in Beijing and the rest of the country are taking 
effective measures to combat corruption and bribery, to 
strengthen market supervision and price management, to 
ban unlicensed peddlers, to crack down on the “specu- 
lating lords,”’ and to protect the interests of the state and 
the people. [passage omitted] 


Of course, when cracking down on the “speculating 
lords,” we should pay attention to protecting the normal 
activities and legal operational income of individual 
peddlers. This policy should be strictly implemented 
with meticulous attention. 


Economist on Initial Stage of Socialism 
HK041505 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1212 GMT 3 Sep 87 


[Text] Beijing, 3 Sep (ZHONGGUO XINWEN SHE) — 
Yu Guangyuan, a famous Chinese economist, today said 
that China’s ongoing reform will extend into the next 
century. 


He said this at the “Symposium on the Theory and 
Practice of the Contract System” in Beijing. The meeting 
ended today in the Shoudou Iron and Steel Corporation. 


Yu Guangyuan divided the initial stage of socialism into 
three periods. The first period was from 1957 to 1978. In 
this 20-year period of “unconsciousness,” China’s econ- 
omy remained stagnant. The second period lasted from 
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the Third Plenary Session in 1979 to the present and will 
extend to the end of this century; this is a period of 
reform. The third period will be one of consolidating the 
new structure. 


He said that the present period of reform is of crucial 
significance for China’s economic development. 


Yu Guangyuan particularly pointed out that China’s 
urban economic reforms with the adoption of various 
responsibility systems based on business and manage- 
ment contracts will lay a foundation for the “advance, 
improvement, perfection, and stability” of the initial 
stage of socialism. 


He said that Chinese enterprises should pursue simple 
and feasible contracted responsibility systems and make 
breakthroughs on this point in the advances of coordi- 
nated reformis. This will increase the vigor of enterprises 
in their operation. 


He said it is necessary to protect the creation of new 
forms of business operation and of new theories and 
concepts. 


It is learned that 56 percent of China’s large and medi- 
um-sized enterprises have adopted various forms of 
responsibility systems based on management contracts. 


Commentary Affirms Peddlers’ Position 
HK090423 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0202 GMT 7 Sep 87 


[Commentary by reporter Tian Huiming (3944 1920 
2494): “Punishing ‘Speculating Lords’ Does Not Mean 
Cracking Down on Individual Peddlers’’} 


[Text] Beijing, 7 Sep (ZHONGGUO XINWEN SHE) — 
Industrial, commercial, public security, and price con- 
trol departments in many parts of the country are now 
taking joint action against unlicensed individual ped- 
dlers who cheat and ride roughshod over others, raise 
prices at will, and seek profits at the expense of others. 


Boldfaced headings such as “How can ‘speculating lords’ 
be allowed to ride roughshod?” and “Stop illegal activi- 
ties and punish law breakers” have frequently been seen 
in some recent Beijing newspapers. Some newspapers 
have even called for punishing those who act behind the 
scenes, including “covert speculators,” “big specula- 
tors,” and “officials” working hand in glove with “overt 
speculators” and “small speculators.” 


This call is being well received by consumers. But some 
people who are worried about the prospects of reforms 
have expressed their concern over whether this action 
will produce a negative impact on individual peddlers, as 
the emergence of individual peddlers has been one of the 
results of economic reform over the last few years. There 
are now 18.46 million individual peddlers in all parts of 
the country, and the taxes they have paid to the state 
amount to 10 billion yuan. They have become an impor- 
tant force helping to invigorate the urban and rural 
economies. 


29 
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Among the “individual peddlers’ who engage in the 
individual economy, there are some “speculating lords,” 
but this does not mean that all individual peddlers are 
“speculating lords.” 


The term “speculating lords” is a Being dialect refer- 
ence to those who go in for commercial activities with 
the aim of making a fortune by foul means, fraudulently 
purchasing state-controlled commodities, cheating oth- 
ers, raising prices at will, and forcing others to buy and 
sell. 


People are well aware that there are “speculating lords” 
in state-run enterprises, collectively-run enterprises, and 
even in State organs and institut ons. 


While calling for the need to inflict punishments on 
“speculating lords,” major newspapers in Beijing have 
kept reminding people not to throw away the baby with 
the bath water. 


People have noticed that while punishing “speculating 
lords,” the Chinese authorities have persisted in carrying 
out the policy of supporting law-abiding individual ped- 
dlers. As pointed out by Ren Zhonglin, director general 
of the State Industry and Commerce Administration, 
several days ago, urban and rural individual industrial 
and commercial enterprises are far from being able to 
meet market demand, and it is necessary to make further 
effurts to develop them. This is a long-term state policy. 
Cracking down on speculation is precisely protecting 
law-abiding peddlers. 


To ensure the healthy development of the individual 
economy, the State Council issued three “regulations” 
on the urban and rural individual economies. On 5 
August this year, the State Council again promulgated a 
“Provisional Ordinance on the Management of Urban 
and Rural Industrial and Commercial Households.” 
This ordinance was announced after a revision based on 
opinions solicited from various departments of the cen- 
tral authorities and the State Council, from the NPC Law 
Committee, and from the Supreme People’s Court. 


Article 5 of the ordinance provides: “The legitimate 
rights and interests of individual industrial and commer- 
cial households are protected by state law; no unit or 
individual is allowed to infringe on them.” 


It cannot be denied that in the course of punishing 
“speculating lords” and straightening out market order, 
some people have inflicted punishments at will. To avoid 
this, Article 24 of the ordinance explicitly stipulates: 
Serious negligenece of duty, embezzlement, taking 
bribes, and infringement upon the legitimate rights and 
interests of individual industrial and commercial house- 
holds must be given administrative and economic pun- 
ishments; those who cause economic losses must be 
ordered to make compensation for the losses; and those 
who make criminal offences must be dealt with accord- 
ing to criminal law. 
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Commentator on Value of Entrepreneurs 
HK071052 Beijing RENMIN RIBAO in Chinese 
3 Sep 87 pl 


[Commentator’s article: “Bring Up a Contingent of 
Entrepreneurs in the Course of Competition” 


[Text] Statesmen are needed to run a country; military 
Strategists are needed to fight a war, and entrepreneurs 
are needed to develop the commodity economy. 


Here, entrepreneurs refer to people whose profession is 
to manage enterprises. These people have special knowl- 
edge and ability that are needed to run today’s enter- 
prises as large-scale socialized production and the com- 
modity economy are developing, the management of 
enterprises are becoming more complicated, and the 
market competition is becoming more intense. In capi- 
talist countries, some capitalists themselves are also 
entrepreneurs; and some capitalists are merely owners of 
the enterprises which are run by hired entrepreneurs. 
Entrepreneurs are not just the favorites of capitalism, 
but are also favored people in socialism. 


The establishment of a planned commodity economy is 
the strategic objective of our country’s economic reform, 
and is a basic way to make the nation powerful and the 
people rich. The normal operation of the planned com- 
modity economy depends on the rise of an entrepreneur 
contingent. If we say that enterprises are cells of the 
commodity economy, then the entrepreneurs are nuclei 
of these cells. The enterprises, or cells of the economy, 
can be full of vigor, and our socialist commodity econ- 
omy, as an organic body, can be full of vitality only with 
the existence of the nuclei. 


The socialist commodity economy needs entrepreneurs, 
while the building of the entrepreneur contingent 
depends on the development of the socialist commodity 
economy. In the old structure, enterprises were subsid- 
iaries of the administrative organs, and the operation of 
the enterprises had to follow the orders and instructions 
of the superior administrative organs. Factory directors 
and enterprise managers could just be government offi- 
cials rather than entrepreneurs who made independent 
business decisions and undertook business risks. With 
the in-depth development of reforms and the socialist 
commodity economy, the conditions for the growth of 
entrepreneurs have been shaped. A number of peasants 
who worked on farm land in the past have now become 
township entrepreneurs who are doing big business on 
market; and a number of factory directors and managers 
who could only organize production according to the 
mandatory plans in the past have now demonstrated 
their real business capabilities as entrepreneurs. In par- 
ticular, the adoption of the responsibility system based 
in Operation contracts has opened a new scope for the 
growth of the entrepreneurs. Contracted operation has 
made it possible to separate ownership from manage- 
ment and has adjusted relations between the enterprises 
and the state. According to the management contracts, 
the enterprises and the administrative institutions in 
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charge are two equal sides with contracted relations. The 
enterprise managers who undertake the contracts will 
have the power to inake independent business decisions 
and will also undertake the business risks. This provides 
a broad stage for the entrepreneurs to direct the perfor- 
mance of a play full of sound and color, power and 
grandeur. 


Real entrepreneurs are not born, nor are they appointed 
by the authorities or self-claimed. They appear and grow 
in the course of competition. Competition is a decisive 
mechanism for promoting the development of the com- 
modity economy, and is also an important mechanism 
for promoting the growth of entrepreneurs. Here, com- 
petition refers to both the market competition and the 
competition for the management positions. Market com- 
petition enables entrepreneurs to display their abilities 
and enables those who are more capable and skillful to 
win the game. Real entrepreneurs can succeed in battling 
with winds and waves in the intense market competition 
and steering their enterprises toward bright and broad 
prospects in the future. The competition in the personne! 
appointment is a process of selecting the right candidates 
as enterprise managers. In the job competition, only 
people with real management skills can succeed. In a 
certain sense, the first competition is somewhat similar 
to the finals in sports competitions; and the second 
competition is similar to the preliminary heats. Only 
winners in the heats have the nght to compete with each 
other in the finals. It is important to create a market 
environment where entrepreneurs can compete on an 
equal footing, and it is also important to create an 
environment for equal competition between people who 
try to act as entrepreneurs. To build a huge contingent of 
entrepreneurs, we should first enable tens of thousands 
of people who have the character of entrepreneurs to 
hold the posts of factory directors and enterprise man- 
agers. 


Al present, the introduction of the competition mecha- 
nism in the implementation of the management con- 
tracts and the selection of contractors through competi- 
tion will create a favorable environment for the 
emergence of more capable people. The undertakers of 
enterprise management contracts should be selected 
through open competition in society, and the old prac- 
tice of appointment merely based on leaders’ recommen- 
dations should be stopped. Only thus can we open a wide 
scope for selecting and appointing business talents for 
the managing posts. It is certain that there are a large 
number of people with the character of entrepreneurs 
among the incumbent factory directors and enterprise 
managers, and there are also many people with manage- 
ment skills and business talents in the working masses 
and among people in all fields. Competition should be 
open to all people in society, and all people should have 
equal opportunities in the competition. Whoever is 
capable can be appointed to the managing post. This will 
enable people of talent to come forth in large numbers to 
move more flexibly. The undertakers of enterprise man- 
agement contracts should be selected through open 
advertising, ability examination, and debates on the 


FBIS-CHI-87-174 
9 Sep 87 


schemes for running the enterprises, and should not 
merely be determined by leaders. This will help people 
shake off the influence of the outmoded traditional 
ideas, and overcome the practice of appointing cadres by 
favoritism or merely according to seniority or leaders’ 
“impression.” In this way, real talents will not be stifled, 
and incompetent people will not hold the managing 
posts. The contract undertakers selected through compe- 
tition will be much more capable and competent, have a 
stronger sense of responsibility, face great pressure, and 
have more initiative and enthusiasm. This will also 
prevent the managers from merely seeking immediate 
benefit during the contracted tenure, and will enable 
them to become real entrepreneurs. 


For entrepreneurs appearing in the competition, a new 
management method can be used. Entrepreneurs are 
enterprise managers so they are different from party and 
government cadres. Their salaries should not be con- 
fined to certain pay scales, and should be suited to their 
work. Entrepreneurs are a kind of rare resource. Their 
work is creative a. d bears risks. They not only should 
enjoy comparatively higher remuneration for their work, 
but should also gain risk compensation and pioneering 
incomes so that their benefit can correspond to their 
responsibilities. Entrepreneurs should not hold “iron 
rice bowls” and they should be removed from managing 
posts if they fail in business competition. 


The selection of contract undertakers through competi- 
tion is of great significance not only in the building of the 
entrepreneur contingent, but also in the reform of the 
cadre system and the enterprise management system. 
This can be regarded as a coming together of economic 
structural reform and political structural reform. So we 
should make bold exploration in this regard and gradu- 
ally develop a perfect and scientific system for selecting 
and appointing factory directors and enterprise manag- 
ers through competition. 


China needs entrepreneurs; the reforms are calling for 
the entrepreneurs. The building of a grand entrepreneur 
contingent is a strategic task. Let us work together to 
create favorable conditions for the growth of the entre- 
preneurs and to ensure that all people with the character 
of entrepreneurs can display their abilities and make 
achievements. 


Commentator on Situation of Reform 
HK090905 Beijing JIEFANGJUN BAO in Chinese 
29 Aug 87 p 1 


{Commentator’s article: “Establish the Correct View- 
point, Recognize the Situation of Reform’”’] 


[Text] The reform, which has been going on for 9 years, 
has attracted the world’s attention. These days, as we 
welcome the convening of the CPC 13th National Con- 
gress, many of our army units are helping cadres and 
soldiers to better understand the accomplishments of 
reform through reading the newspapers and listening to 
radio broadcasts and are deepening their understanding 
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of the two basic points in the line since the 3rd Plenary 
Session of the | 1th CPC Central Committee. Conduct- 
ing in-depth education, helping everybody establish cor- 
rect viewpoints, casting away some doubts, and recog- 
nizing the nature and situation of reform, which will 
strengthen confidence in reform, are all major tasks for 
the ideological and political work of our troops at 
present. 


Recognizing the situation of reform involves breaking 
with ossified concepts. Some comrades often fail to 
recognize the situation, and the cause often lies in their 
failure to start from the actual »nditions as well as their 
old habit of starting from “books” or outmoded con- 
cepts. What is the major criterion for evaluating right 
and wrong or the success or failure of a policy or a 
reform? In the final analysis, it is necessary to see 
whether it is favorable to, impedes, or greatly affects the 
development of productive forces. However, the out- 
moded concepts do not view things that way. These 
concepts find expression in at least three different ways: 
First, some practices that are favorable to the develop- 
ment of productive forces are rebuffed as being capital- 
istic. For example, some comrades fail to understand the 
application of the market mechanism and the implemen:-: 
tation of the lease system and the joint-stock system and 
worry that they will lead to capitalism. In fact, these 
practices are necessary for building socialized mass pro- 
duction and for the development of a commodity econ- 
omy and are applicable to either capitalism or socialism, 
and thus do not particularly pertain to capitalism. Sec- 
ond, certain practices formulated under specific condi- 
tions are maintained as characteristics inherent in social- 
ism. An example of this is the highly centralized 
managerial system, which has been shaped into a tradi- 
tional concept over a long period of time and is regarded 
as socialism; it is believed that its reform represents a 
deviation from socialism. They do not understand that 
the highly centralized managerial system was the off- 
spring of some specific conditions but is not an inherent 
quality of socialism; when such a highly centralized 
managerial system became a major root cause of serious 
bureaucratism, its reform was a matter of course. Third, 
there is a belief that the purer socialism is, the better it is. 
Some cadres and soldiers fail to understand the green 
light for the existence of the private economic sector and 
for income derived from other work. They fail to recog- 
nize that we are still in the initial stage of socialism and 
that the key issue is to develop the commodity economy. 
It is impossible to demand absolute purity in ownership 
and distribution, nor does such a demand suit the 
development of a commodity economy. We were in a 
hurry to achieve “purity” in the past, and facts have 
proved that this did not pay. In the course of reform, we 
have guaranteed the dominant role of public ownership 
and distribution according to work as the key in distri- 
bution. Meanwhile, we have allowed the existence of 
diversified forms of ownership and distribution and 
guided and controlled them. These are all beneficial to 
promoting the development of productive forces. 
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To recognize the situation of reform, it is also necessary 
tO pay attention to solving the ideological problems 
emerging in the readjustment of benefits. Generally 
speaking, reform will continue to bring benefits to peo- 
ple; in fact, with the progress of reform and development 
of production, the improvement of the people’s living 
standards is obvious. However, it is impossible for 
reform to bring the same benefits to everyone at the 
same time. The benefits to people vary, and and it is 
inevitable that they will receive them at different times. 
People may lose something in the process of one aspect 
of reform but will be compensated through another 
aspect. This requires us to help some comrades 1n solving 
their ideological problems by pinpointing them. The 
evaluation of the extent of people’s demands may be 
called the “value of expectation,” which is related to 
another concept that may be called the “value of fulfill- 
ment.” The closer the two come together, the greater 
psychological balance is achieved. Generally speaking, it 
is not a bad thing to cherish some expectations, but if one 
expects too much, to the extent of drifting far away from 
reality, problems may crop up. In adopting certain 
measures of reform, the state should do its best to take 
into consideration the benefits of people of different 
aspects. The individual, however, ought to readjust his 
expectations if they are on the high side. He should base 
his desires on reality and avoid feeling a sense of loss 
over the readjustment of benefits. Reform involves a 
whole process; likewise, the benefits resulting from 
reform that people can actually feel will also take some 
time to materialize. As was pointed out in the CPC 
proposal on the Seventh 5-Year Plan, we should not 
“require every project of reform to bring about immedi- 
ate benefits to everybody, because the results of reform 
will be manifest only when it has gone through a certain 
period of practice.” If the benefits of a certain project of 
reform come a bit late to some people, it would be 
short-sighted of them to begin to have doubts about 
reform and the situation of reform. A temporary loss of 
some benefits may take place because some temporary 
sacrifices are inevitable. There will also be a loss of some 
benefits that should never have occurred in the first 
place, such as those benefits obtained from “everyone 
eating from the same big pot.” They were lost when the 
“big pot” was taken away during reform and replaced by 
the system of rewarding the hard workers and punishing 
the lazy. But even so, with the earnest implementation of 
the principle of distribution according to work and the 
development of production, even those people will 
obtain greater benefits. 


In sum, it is necessary to break away from the bondage of 
the old conventions and narrow interests of the individ- 
ual, understand the necessity and inevitability of reform 
in terms of national economic development and social 
progress, support reform enthusiastically, take part in 
reform, and make greater contributions to the state, to 
the reform, and to the building of the army. 
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Labor Ministry Plan To Reduce Cadres 
OW071355 Beijing XINHUA Domestic Service 
in Chinese 2332 GMT 5 Sep 87 


[Text] Being, 6 Sep (XINHUA) — According to the 
Ministry ot Labor and Personnel, China will start to 
control in a planned way the number of cadres in all 
party and government organizations and state enter- 
prises and institutions this year, so as to gradually 
readjust the cadres’ rank structure, effectively contro! the 
unchecked increase in cadres, and increase the number 
of cadres in a rational way. 


According to sources, the principal measures for control- 
ling the number of cadres in a planned way are as 
follows: 


In the future, the number of college and technical sec- 
ondary school graduates based on the state’s centralized 
placement, Army cadres transferred to civilian work and 
a few cadres matriculated or engaged from other fields 
for special needs received by various departments and 
units must all be incorporated into the cadre growth 
plan. The natural depletion and replenishment of cadres 
must also be controlled in a planned way. 


In drawing up the cadres growth plan, it 1s necessary to 
guarantee satisfaction of the needs in key state construc- 
tion projects and new and extendec projects. It 1s neces- 
Sary to guarantee satisfaction of the need for cadres in 
border, remote and mountain areas and in areas of 
ethnic minority groups. It is necessary to strictly control 
party and government organizations’ increase of cadres. 


The cadre shortage in various departments and units 
should be solved by first reguiating the existing cadres 
within the fixed number of the staff members. When this 
is Out of the question, then choose the good ones for 
replenishment from college and technical secondary 
school graduates from the state’s centralized placement 
and Army cadres transferred to civilian work, based on 
the cadre growth plan. In principle, no cadres will be 
recruited from society. In some departments which need 
to be strengthened, units at the grass-roots level may 
need to recruit a few cadres from society. They should 
pick the good ones mainly from graduates of social 
coorespondence colleges, spare time colleges, vocational 
colleges, television colleges and evening colleges, or 
those who graduated from colleges as tuition-paying day 
students and vocational high school. 


Commentator Urges Protection of Wildlife 
HK090721 Beijing RENMIN RIBAO in Chinese 
31 Aug 87 p 3 


{Commentator’s article: “Everyone Is Duty-Bound To 
Protect Valuable and Rare Species” 


[Text] Valuable, rare animal and plant resources are the 
wealth of the state and the treasure of all mankind. The 
value of wild animals and plants lies in maintaining the 
ecological balance rather than their economic utilization. 
As species genes, they will benefit mankind in the 
application of biological technology in the future. 
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People of the world with insight are worried about the 
decrease of worldwide species resources. Known as a 
country with a vast territory and abundant resources, 
China has valuable and rare resources of species that 
have attracted worldwide attention. The Chinese Gov- 
ernment has attached great importance to the protection 
of biological resources. Following the 3d Plenary Session 
of the 11th CPC Central Committee, China rapidly 
developed its natural protection work and took 2 percent 
of the country’s total area to build more than 300 natural 
protection regions for 600 kinds of valuable and rare 
animals and plants, which are protected by the country 
and are at the edge of extinction, so that they can dwell 
there and increase in number. 


China has made marked achievements in natural protec- 
tion work. However, there are also many problems. The 
leading cadres of some localities do not understand the 
importance of protecting valuable, rare animal and plant 
resources. They regard the natural protection region 
built within the area under their jurisdiction as a burden. 
For the sake of immediate and partial interests, some 
blasted the mountains within the natural protection 
region to develop construction projects. Without adopt- 
ing any protective measures, some developed tourism to 
earn more money. Owing to the bureaucratic attitude of 
some leaders, the illegal practices of indiscriminately 
hunting and gathering valuable, rare animals and plants 
have increased recently in some localities. Some com- 
mercial and foreign trade units openly purchased wild 
animals and by-products protected by the state. Some 
guesthouses and hotels tried to solicit customers by 
providing rare, wild animal food. Buying and selling of 
rare, wild animals are openly carried out in some mar- 
kets. Some gangs even engaged in the stealing, reselling, 
and smuggling of rare, wild animals and plants in collab- 
oration with people outside the country. Such a state of 
affairs must not be allowed to continue any longer. 


The PRC Constitution stipulates: “The state ensures the 
rational use of natural resources and protects rare ani- 
mals and plants. The appropriation or damage of natural 
resources by any organization or individual by whatever 
means is prohibited.” To this end, the state also promul- 
gated a series of specific laws and regulations. The 
question is that we must follow the laws and punish those 
who violate the laws. Leaders at ail levels should under- 
take the responsibility in earnest, enhance publicity and 
education among cadres and the masses, correct the 
ignorant idea of “whoever hunts own the wild animals,” 
and on the basis of heightening the awareness of the 
masses, sternly attack according to law the criminal 
offenses of destroying wild animal and plant resources. It 
is everybody’s responsibility to protect valuable, rare 
species. If the resources of the valuable, rare species of a 
certain locality are destroyed, the leader there should 
bear the responsibility and be blamed. 
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Commentator Hails China Arts Festival 
HKO8!156 Beying RENMIN RIBAO in Chinese 
5 Sep 87 pl 


{Commentator’s article: “Further Emancipate and 
Develop the Productivity of Art — Greeting the Opening 
of China’s First Arts Festival” 


[Text] The first China Arts Festival was solemnly opened 
in Beijing today. This is a great event in the country’s 
cultural life, adding a jubilant atmosphere for the incom- 
ing celebration of the 38th anniversary of the founding of 
the PRC and the coming convention of the 13th CPC 
National Congress. We extend our warm congratulations 
to the successful convening of this current arts festival. 


To sponsor a nationwide arts festival, to display in a 
concentrated way the outstanding achievements in artis- 
tic creation and performance in the new period, in the 
past few years in particular, to review and recommend 
the contributions made by art workers of the country in 
the new situation of reform and opening up to the 
outside world, and to conduct domestic and foreign 
cultural exchanges are of far-reaching significance in 
generating the reform on the cultural and art fronts, 
allowing our art undertakings to develop and flourish, 
and in giving fuller play to the role of the arts in the 
building of socialist material and spiritual civilizations. 


Our country is now proceeding with the historical trend 
of overall reform. The central issue of reform is to adopt 
various measures to develop the commodity economy 
and accelerate the development of productive forces 
under socialism. Literature and art belong to ideology 
and are different from commodities turned out in ordi- 
nary material production. However, the development of 
literature and art is closely related to that of society's 
productive forces. Development of material production 
calls for and promotes development of spiritual produc- 
tion. Meanwhile, the production, circulation, and con- 
sumption of spiritual products will also give great impe- 
tus to improvement of man’s quality and further 
accelerate development of society's productive forces. 
Therefore, promoting the emancipation and develop- 
ment of the arts as a productive force is similarly the 
central issue of reform on the art front. Only when we 
foster lofty revolutionary ideals and have aesthetic pur- 
suits, smash the trammels of all old traditional concepts 
hampering society from advancing, and further emanci- 
pate and develop the arts as a productive force can we 
instill new breath and vitality into our socialist art 
undertakings and make them further develop and flour- 
ish. 


To emancipate and develop the arts as a productive 
force, our artists should better study the two basic points 
of the line pursued since the 3d Plenary Session of the 
1 ith CPC Central Committee, uphold the four cardinal 
principles and persist in reform and opening up to the 
outside world, and have bold initiative and a creative 
spirit. They should enthusiastically and actively plunge 
into the great tidal current of the times — reform — face 
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the great era of reform, write about the great historical 
process of reform currently carried out by the broad 
masses of people, and sing praises for the heroic achieve- 
ments and spirit of dedication of numerous laborers 
working for the four modernizations. They should vig- 
orously bring forth new ideas in the arts, dare to create 
and explore, and meet the aesthetic needs of the people 
at different levels with many and varied as well as 
exquisite works of art. To better emancipate and develop 
the arts as a productive force, we hope that party 
committees and governments at all levels will compre- 
hensively and steadily implement the party’s literature 
and art principles and policies, respect and take care of 
Our artists’ creative labor, and carefully and skillfully 
handle the new developments and new problems con- 
fronting them to promote the sustained, steady, and 
healthy development of the socialist literature and art 
Cause. 


Artistic creation is a unique form of spiritual production. 
We must conscientiously implement the party’s “double 
hundred” policy and encourage the artists’ awareness in 
creation and competition. Without competition in dif- 
ferent forms, styles, and schools of thought, it would be 
difficult to create any unique art with individual charac- 
ter. At the same time, we should also encourage unity 
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and cooperation between different arts, different art 
ensembles, and different artists. Attention should be 
paid to Overcoming the trade association mentality and 
sectarian bias and reducing or eradicating all kinds of 
internal attrition detrimental to the emancipation and 
development of the arts as a productive force. There 
should be an exchange of ideas and an understanding 
between leaders in charge of art departments and art 
workers, between different art departments, and differ- 
ent individual artists. They should work hard to create a 
sound environment characterized by stability and unity 
and ease of mind. With stability and unity, the arts will 
flourish. Flowering of the arts is precisely the manifes- 
tation of stability and unity and of a long period of order 
and stability. Development of art undertakings needs the 
concern of society as a whole. Only in this way can our 
arts develop more smoothly. 


We wish the art workers from all corners of the country 
attending this arts festival in our capital success in their 
performances and wish our friends in art circles from 
other countries a pleasant stay. We hope our artists will 
turn this sound atmosphere created by the current festi- 
val into a driving force for promoting further flourishing 
of our socialist arts. 
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East Region 


Anhui Secretary Aitends CYL Congress 
OW 041043 Hefei Anhui Provincial Service in Mandarin 
1100 GMT 2 Sep 87 


[Excerpts] The Eighth Anhui Provincial CYL Congress 
opened ceremoniously at Hefei’s Anhui Theater this 
morning. 


Present at the congress were leading comrades of the 
Anhui Provincial CPC Committee, the provincial Advi- 
sory Commission, the provincial Peopie’s Congress, the 
provincial government, the provincial CPPCC Commit- 
tee, the provincial military district, and the Hefei Munic- 
ipal CPC Committee, including Li Guixian, Xu Leyi, 
(Gu Qushou), Yang Yongliang, Liu Guangcai, Niu Xiao- 
mei, Zhao Baoxing, LI Shinong, Cui Jianxiao, Wang 
Guangyu, Zhao Ming, Meng Yigqi, (Fu Suihe), (Jiang 
Xiaohong), and others. [passage omitted] 


Among the 600 outstanding CYL members representing 
12 million CYL members and young people on all fronts 
in Anhui were models who have made outstanding 
contributions to material and spiritual construction, to 
the new Long March, to the Seventh 5-Year Plan, and to 
the work in various other fields. There were also young 
people of minority nationalities, children of returned 
Overseas Chinese, and representatives of independent 
workers and the PLA. [passage omitted] 


angsu Lists Government Appointments 
OW071357 Nanjing XINHUA RIBAO in Chinese 
30 Aug 87 pl 


[Text] The Standing Committee of the Jiangsu Provin- 
cial People’s Congress has completed the following 
namelist of appointments and dismissals (approved at 
the 27th session of the 6th Jiangsu Provincial People’s 
Congress Standing Committee on 29 August 1987): 


Wu Xijun appointed as vice governor of the Jiangsu 
Provincial People’s Government. 


Liu Hongqi [0491 3163 4388] appointed as director of 
the Jiangsu Provincial Birth Planning Committee; Yang 
Yongyi dismissed from his concurrent post as director of 
the Jiangsu Provincial Birth Planning Committee. 


Bai Yun [4101 0061] appointed as director of the Jiangsu 
Provincial Grain Bureau. 


The Standing Committee of the Jiangsu Provincial Peo- 
ple’s Congress has completed the following namelist of 
appointments (approved at the 27th session of the 6th 
Jiangsu Provincial People’s Congress Standing Commit- 
tee on 29 August 1987): 


Liu Tianxing [9491 1131 5281] appointed as deputy 
presiding judge of the administrative tribune of the 
Jiangsu Provincial Higher People’s Court. 


Cui Yulin [1508 3768 2651] appointed as judge of the 
Jiangsu Provinical Higher People’s Court. 
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Jiangsu’s Han Peixin on Rectification 
OW05 1822 Nanjing Jiangsu Provincial Service 
in Mandarin 2200 GMT 3 Sep 87 


[From the “News and Press Review Program’’} 


[Excerpts] At a meeting held on the afternoon of 2 
September, the Jiangsu Provincial CPC Committee 
briefed nonparty people on Jiangsu’s party rectification, 
implementation of the united front policies, and the 
provincial party committee's preparations for the reelec- 
tion of the provincial People’s Congress and the provin- 
cial CPPCC Committee. They also were briefed on the 
provincial party committee’s work before and afier the 
convening of the | 3th Congress of the provincial party 
committee. 


The meeting was chaired by Sun Han, deputy secretary 
of the provincial party committee. [passage omitted] 


Reporting on the work of the provincial party committee 
before its 13th Congress, Han Peixin, secretary of the 
provincial party committee, said that attention shall be 
directed to greeting the convening of the 13th CPC 
Congress by accomplishing various unfinished projects, 
reviewing the lessons Jiangsu should have learned during 
the past 8 years since the convening of the 3d Plenary 
Session of the 11th CPC Central Committee, planning 
the strategy for economic development during the next 8 
years, continuing to restructure the economic and polit- 
ical systems, continuing to educate people on the two 
basic points [upholding the four cardinal principles and 
adhering to the general principle of reform, opening to 
the outside world, and invigorating the economy], inten- 
sifying socialist ethics, and building a stronger party. 
Han Peixin said that, on the basis of investigation and 
study, the provincial party committee will draw up plans 
for implementing the guidelines set forth by the | 3th 
CPC Congress. 


Comrade Han Peixin urged members of all democratic 
parties and people of all walks of life to study what they 
are interested in so that they can contribute to Jiangsu’s 
economic growth, continue to provide necessary assis- 
tance to the provincial party committee and the provin- 
cial government, and make Jiangsu’s work in various 
fields an even bigger success. 


Shandong Secretary Fetes Overseas Group 
SK070319 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 6 Sep 87 


[Excerpts] On the morning of 6 September at Qilu 
Guesthouse, Liang Buting, secretary of the provincial 
party committee, cordially received and feted a visiting 
10-member delegation of the Osaka Association of Fel- 
low Shandong Provincials, which was headed by (Yu 
Xuecheng), president of the association. All members of 
the delegation are Overseas Chinese of Shandong origin 
who have settled in Japan for many years. [passage 
omitted] 


Provincial Vice Governor Ma Changgui and responsible 
comrades of some provincial departments concerned 
were present at the reception. 
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Shandong Secretary at City Inauguration 
$K060445 Jinan DAZHONG RIBAO in Chinese 
21 Aug 87 pp 1, 3 


[Excerpts] The prefectural-level Weihai City, whose 
establishment is being prepared, should carry out the 
preparations successfully in the spirit of “taking the 
overall situation irio account, stressing unity and 
democracy, abiding by discipline, seeking actual results, 
and aiming high” and should also regard this demand as 
the common practice of the city and develop it. This is 
an ardent expectation of the Standing Committee of f 1e 
city party committee and all members of the Preparatory 
Group for the establishment of the city as set forth by 
Liang Buting, secretary of the provincial party commit- 
tee, at a meeting on the inauguration of the party 
committee of the prefectural-level Weihai City held on 
20 August. 


The State Council approved the establishment of the 
prefectural-level Weihai City in June this year. The city, 
with a population of 2.3 million, has Rongcheng, Wen- 
deng, and Yushan Covaties and Huancui District under 
its jurisdiction. The establishment of a new city in this 
area, which possesses superiority in many fields, and 
making it an independent administrative area will have 
a far-reaching significance in the development of the 
economy and various undertakings. At the meeting, the 
namelists of members of the Standing Committee of the 
prefectural-level Weihai City party committee, members 
of the Preparatory Group for the establishment of the 
prefectural-level Weihai City, and members of the city 
People’s Congress and CPPCC Preparatory Groups were 
announced and the prefectural-level Weihai City party 
committee was declared officially inaugurated. Liang 
Buting, who was inspecting the work there, attended the 
meeting to extend warm congratulations and delivered a 


speech. [passage omitted] 


Attending the meeting were Li Taiqi, secretary; Li Wen- 
quan, Chen Jianguo and Li Shien, deputy secretaries; 
and Wang Jingdong, Zang Haigiang, Wu Longjiang, and 
Wang Bingjing, Standing Committee members of the 
Weihai City CPC Committee; other members of the 
Preparatory Group for the establishment of the city; and 
all the members of the city People’s Congress and 
CPPCC Preparatory Groups. 


Rui Xingwen Meets Shanghai Economists 
OW041257 Shanghai City Service in Mandarin 
2200 GMT 2 Sep 87 


[Excerpts] Rui Xingwen, secretary of the Shanghai 
Municipal CPC Committee; Jiang Zemin, mayor of 
Shanghai; and other municipal, party, and government 
leaders cordially met at Xijiao Guesthouse yesterday 
afternoon with (Yong Wenyuan), (Chen Qiei), (Hu 
Fangzheng), and |3 other Shanghai economists who won 
the 1986 Sun Yefang Economics Foundation Awards, as 
well as with (Pang Zhaoyou), a noted cancer expert who 
was received at Beidaihe by central leaders. Rui Xing- 
wen and other municipal leaders had an informal discus- 
sion with them. [passage omitted] 
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During the discussion, Comrade Rui Xingwen expressed 
his ideas on how to bring Shanghai's strengths in the 
economic and scientific-technological fields into full 
play. He hoped that theorists would continue their 
research efforts. Comrade Jiang Zemin praised Shanghai 
economists for their achievements and exchanged views 
with them on such issues as lateral econom.c coopera- 
tion, market economics, and individual economy. Can- 
cer expert (Pang Zhaoyou) briefed the participants on his 
reception by central leaders at Beidaihe and talked about 
his feelings. 


Rui Xingwen on Stimulating Enterprises 
OW041237 Shanghai City Service in Mandarin 
2200 GMT 3 Sep 87 


[Excerpts] While making an inspection tour at Huaihai 
Road, the commercial street in Shanghai, Rui Xingwen, 
secretary of the Shanghai Municipal CPC Committee, 
pointed out yesterday: Circulation is a very important 
matter in commercial work. In launching commercial 
reform, we should, while stimulating enterprise opera- 
tion, intensify supervision and management so as to 
protect the people’s interests. [passage omitted] 


Rui Xingwen pointed out: Circulation is an important 
means for stimulating the socialist commodity economy, 
for the state to regulate the market, and for the market to 
guide enterprise operation. Stimulating circulation 1s the 
same as stimulating the market. Markets for essential 
goods should coordinate production and consumption. 
They should promote production to serve consumers as 
well as production itself. The market should be well 
informed so that it can provide information to producers 
and consumers. 


Rui Xingwen added: Shanghai is a huge market and a 
showcase demonstrating how the nation has opened to 
the outside world and how various parts of the country 
have opened to one another. As such, Shanghai should 
import famous, special, and quality goods from various 
parts of the country so that they can be available to 
foreign guests visiting Shanghai. However, measures 
should be taken to guard against the marketing of bogus 
goods in Shanghai. Measures should also be taken to 
promote sales of Shanghai's famous, special, and quality 
goods on the market. There should also be policies that 
can encourage stores in Shanghai to earn more foreign 
exchange. 


Rui Xingwen noted: To stimulate circulation, our atten- 
tion should be directed to stimulating enterprises. We 
should have a competitive system of serving stores. This 
means that stores should have options in selecting the 
type of service they want. 


Rui Xingwen said: In launching commercial reform, 
workers’ interests should be linked with economic effi- 
ciency. But this does not mean that commercial workers’ 
service will improve automatically. To improve their 
service, there should also be management and education. 
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Southwest Region 


Deaths in Sichuan Landslide Reaches 83 
HK090708 Beijing CHINA DAILY in English 
9 Sep 87 p 3 


[By staff reporter] 


[Text] The death toll in the landslide in Wuxi County in 
Sichuan Province has risen to 83, including 28 people 
still buried under the rubble who are presumed dead, 
China Daily has learned. 


Two people were killed when hundreds of residents later 
ran in panic across a narrow bridge near the site. Another 
50 people were injured during the stampede. 


All the injured from the landslide (which happened on 
September |) and from the aftermath are in hospital. 


The site of the landslide in Wuxi has been flooded 
following recent downpours in eastern Sichuan and 
rescue work has had to be postponed. 


An official of the Central Anti-Flood Headquarters in 
Beijing has arrived at Wuxi for a first-hand inspection of 
the disaster. 


The cause of the landslide has been attributed to the 
weathering of rocks towering above the valley. Three 
more deep cracks have since been discovered in the rock 
face, posing a new threat to people living below, China 
Daily was told. 


And Daging, China’s largest oilfield in the northeastern 
Heilongjiang Province, is threatened by rising flood, the 
Central Anti-Flood Headquarters in Beijing reported. 


Heavy rains in the Daqing-Anda area since late August 
have caused a flood of more than 400 million cubic 
metres to inundate the surrounding rivers and lowlands. 


By yesterday, more than 300,000 hectares of farmland 
and 230,000 hectares of pasture had been inundated in 
the six counties around Daqing, a spokesman said. 


Thousands of workers and soldiers are fighting the floods 
around Daging by reinforcing a key embankment pro- 
tecting the new Daqing Petro-Chemical Complex. 


Yunnan Profiteer Sentenced to Life 
OW08 1444 Beijing XINHUA in English 1438 GMT 
8 Sep 87 


[Text] Kunming, September 8 (XINHUA) — A cigarette 
profiteer has been sentenced to life imprisonment in 
Kunming, capital of Yunnan Province. 


Zeng Yuanwen, a purchasing agent for the Xingning 
Supply and Marketing Department of the Guangdong 
Provincial Tobacco Company, was convicted of reselling 
1,608 cases of cigarettes at inflated prices and mixing a 
profit of 360,000 yuan (about 97,300 U.S. dollars), 
according to a court source. 
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Also involved in the case were Wu Chiming, director of 
the Kunming City Tobacco Company, and Chen Xue- 
liang, a department head of the company. The two 
allocated 390 cases of cigarettes at state prices to Zeng 
after taking bribes from him. 


Wu was sentenced to five years’ imprisonment for taking 
a bribe of 3,000 yuan and Chen was exempted from 
punishment as he had surrendered the bribes of his own 
accord, the source said. 


North Region 


Beijing Leaders Crack Down on Gambling 
OW08 1047 Beijing Domestic Service in Mandarin 
0800 GMT 5 Sep 87 


[Text] According to Jingji Ribao, the press report on 
all-night gambling engaged in by some lawless elements 
at the Huilongguan Hotel in Beiing has attracted the 
close attention of leading comrades of the central author- 
ities and Beijing Municipality. Li Ximing, secretary of 
the Beijing Municipal CPC Committee; and Chen 
Xitong, mayor of Beijing, personally made arrangements 
for investigation of this case. 


A thorough investigation of the case by a joint team 
organized by the Beijing Municipal Tourism and Farm 
Management Bureaus and the Changping County Party 
Committee shows: The chess room of the hotel was 
opened to the public in March this year. Gambling was 
discovered in April, but it failed to heighten the hotel 
manager’s vigilance. By the end of May, the manager was 
still paying no attention to the all-night gambling in the 
hotel even after it had been reported in the press. As a 
result, gambling became more rampant at the hotel 
during the first 2 weekends in June. 


Beijing Municipality dealt severely with the serious 
problem involving the Huilongguang Hotel. It confis- 
cated the earnings gained since the opening of the chess 
room to the public, imposed a fine on the hotel, and had 
the chess room closed. The three principal responsible 
persons were punished respectively by dismissal from 
work, being placed on |-year probation, and having a 
grave administrative demerit recorded in one’s personal 
file. The Beijing tourism system will also carry out 
various reforms. The National Tourism Administration 
explicitly pointed out: China will vigorously develop the 
socialist economy by promoting tourism rather than by 
making money through gambling. 


Hebei Decision on Theoretical Education 
SK050715 Shijiazhuang HEBEI RIBAO in Chinese 
19 Aug 87 p 1 


[The Decision on Strengthening the Building of Marxist 
Theory Made by the Hebei Provincial CPC Committee 
on 12 July 1987] 


[Text] Since the 3d Plenary Session of the | 1th CPC 
Central Commmittee, the theoretical front of our prov- 
ince has presented a new scene and scored notable 
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achievements thanks to the efforts of party committees 
at various levels, propaganda and theoretical depart- 
ments, and the vast number of theoretical workers. 
Ceaseless improvement has been made in conducting 
education and propaganda on Marxist theory and study 
of theories concerning reform and construction has 
become increasingly more enlivened with each passing 
day. Institutions of higher learning have scored initial 
achievements in reforming political and theoretical edu- 
cation. The Marxist theoretical study contingents have 
tempered themselves and have built themselves up over 
the course of reform and construction. However, viewing 
the situation as a whole, the province still lags far behind 
the demands of practice and the masses in terms of 
theoretical construction. Major problems are: Only a few 
people explain the issues of practical significance based 
on linking theory with practice. Theoretical study con- 
tingents are not well organized or coordinated. There is 
no strong atmosphere of exploring questions due to the 
fact that theoretical study is divorced from reform and 
construction. Leaders weak in leadership have not paid 
full attention to theoretical work. To change this situa- 
tion in which the pace of theoretical construction is 
slower than that of reform and construction and to make 
the province’s theoretical construction suit the demands 
of development of the situation, the provincial party 
committee made the following special decision: 


1. We should resolutely implement the principle of 
Studying, under the guidance of basic Marxist theory, 
theoretical work that emphasizes our country’s issues of 
practical significance. At present, the entire party and 
the people of the entire nation are engaged in socialist 
modernization and overall reform, and have concen- 
trated their efforts on developing productive social forc- 
es. All this is a historic task set forth during the new era, 
as weil as the greatest practical activities ahead of us. 
Thus, all theoretical workers should engage themselves 
in this great practice; dedicate themselves to studying 
theories in the economic, political, cultural, and social 
fields in an effort to study the new situation, experiences, 
and problems related to modernization and overall 
reform; and should explore the law of building socialism 
with Chinese characteristics. At the same time, theoret- 
ical workers should study new changes that have taken 
place around the world in the present era; study various 
ideological trends of the new era; and critically absorb, 
summarize, and apply the latest findings related to 
various branches of sciences made over the course of 
development. To accomplish this, we should not only 
resolutely oppose the false theories concerning Marxism 
considered outdated and negating Marxism as an ideol- 
ogy for guiding the socialist undertaking, but also reso- 
lutely get rid of the unchanged and ossified thinking of 
treating Marxism as a dogma. Therefore, we should 
persistently link the general principles of Marxism with 
the specific practices of China to creatively solve new 
problems that crop up over the course of reform and 
construction. So far, only a small number of theoretical 
workers in our province are able to do this and a large 
number of comrades are in a state of emancipating their 
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minds and striving to link theory with practice. At the 
same time, another small number of theoretical workers 
have failed to emancipate their minds and tend to look 
down upon practice, being divorced from practice and 
avoiding studying practice or opposing the criticism of 
Marxism. Such trends are not suited to the demands of 
reform and construction and must be conscientiously 
changed. 


In selecting subjects and working out plans for theoreti- 
cal study, all localities and relevant departments 
throughout the province must emphasize the socialist 
modernization drive and the overall reform of our 
country — in particular, our province — and closely 
coordinate study with the policymaking of leading party 
and government organs so that theory can truly perform 
its function of guiding practice. In studying that which is 
foreign or ancient, we should implement the principles 
of ‘making foreign things serve China,” and of “making 
the past serve the present.” The leading provincial group 
for philosophy and social science study and planning 
should conscientiously do a good job and organize the 
theoretical study and planning of the entire province. 
While stepping up efforts to strengthen applied or weak 
disciplines, the provincial Social Science Academy 
should particularly pay attention to intensifying the 
study of the theory and practice of socialist reform, and 
actively create favorable conditions to gradually estab- 
lish and develop the new disciplines and cross-disci- 
plines urgently needed in our building of the two civili- 
zations. Meanwhile, party organizations at all levels 
should adopt measures to encourage and organize theo- 
retical workers to conduct investigations and study at the 
forefront of reform and construction in a planned and 
step-by-step manner, and by stages and in groups, to 
conscientiously summarize the rich experiences created 
by the masses of cadres and people in their practice, and 
to put forward scientific appraisals, expositions, and 
answers to practical questions raised over the course of 
reform and construction. Theoretical workers should 
treat the cause of reform and construction with full 
enthusiasm, and make due contributions to exploring the 
objective law for building socialism with Chinese char- 
acteristics. 


2. We should conduct Marxist theoretical education 
more successfully, and arouse the cadres’ keen interest in 
studying theory. Faced with a new situation, new condi- 
tions and new tasks, we need to arm ourselves with the 
Marxist theory more successfully so as to enhance our 
ability to understand and solve problems. However, 
many comrades still lack a systematic understanding of 
Marxist theory, and their ideological and theoretical 
levels cannot meet the needs of the situation and tasks. 
Therefore, we should attach great importance to the 
study of Marxist theory within the party, amid party 
cadres in particular, to continuously improve our Marx- 
ist theoretical level. Party committees at all levels, and 
organization and propaganda departments should clas- 
sify cadres and party members based on their theoretical 
and educational levels and the nature of their work, give 
guidance to them accordingly, and conscientiously do a 
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good job in their theoretical education by conducting 
concentrated training or on-the-job study. We should 
Organize cadres, in particular leading cadres at and 
above the county level, to conscientiously study the 
Marxist classics that should be read according to stipu- 
lations — important documents issued after the 3d 
Plenary Session of the 11th CPC Central Committee 
and, in particular, Comrade Deng Xiaoping’s ideas on 
reform — and conduct systematic Marxist theoretical 
education among them. At present we should concen- 
trate on studying two books, “Upholding the Four Car- 
dinal Principles and Opposing Bourgeois Liberalization” 
and “Building Socialism With Chinese Characteristics” 
(revised and enlarged edition); conduct reeducation and 
restudy of the line adopted since the 3d Plenary Session 
of the 11th CPC Central Committee; clarify the two 
basic points of the line and their relationship; eliminate 
the interference and influence of bourgeois liberalization 
and ossified ideas; enhance our awareness and confi- 
dence in reform, opening up, and economic invigoration; 
and acquire steadfastness in politics and a stronger sense 
of adhering to principles, a systematic approach, fore- 
sight, and creativity in work. 


To achieve success in theoretical education and create 
conditions for study by the vast numbers of cadres and 
party members, we should constantly strengthen the 
building of the Marxist educational base and the ranks of 
teachers, and provide the necessary teaching materials. 
The Propaganda Department of the provincial party 
committee should, in the near future, compile the book 
“On the Party’s Line Pursued Since the 3d Plenary 
Session of the 11th CPC Central Committee” for cadres 
to study, and a series on general knowledge of Marxism, 
elementary knowledge concerning the party, and profes- 
sional morality for grassroots-level cadres and party 
members to study or use. Party committees at all levels 
should positively run party schools and sparetime party 
schools well; and party schools at the provincial and 
prefectural (city) levels should concentrate on grasping 
theoretical training for leading cadres at or above the 
county level, and strive to train them on a rotating 
schedule every | to 2 years. Lecture groups on cadre 
theoretical education at the provincial and prefectural 
(city) levels should gradually add modernized teaching 
methods and give full play to their role in guiding 
in-service cadres to conduct theoretical education. The 
Hebei Television Station should open the course on 
theoretical education for cadres and party members in 
line with the permissible content of the central authori- 
ties. Various institutions of higher learning should fur- 
ther reform the method to teach Marxist theory, and 
should, according to the pertinent stipulations of the 
central authorities, revise or recompile teaching materi- 
als for theoretical lessons that are compatible with the 
needs of the modernization drive to strengthen educa- 
tion on Marxism among university students. We should 
actually strengthen and improve the work of Hebei 
Ribao’s theoretical edition, the theoretical programs of 
the Hebei People’s Broadcasting Station, and the edito- 
rial and publishing work of journals and theoretical 
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books issued by the liberal arts departments of colleges 
and universities. As for existing provincial-level theoret- 
ical magazines and periodicals, their editorial force 
should be strengthened to manifest their distinctive 
features. Various prefectures (cities) should also adopt 
effective measures to strengthen the building of their 
own theoretical bases. 


3. We should conscientiously implement the principles 
of “letting a hundred flowers bloom and a hundred 
schools of thought contend,” in an effort to further 
enliven the climate of theoretical study. Practice shows 
that without the endeavor to let a hundred schools of 
thought contend, there would be no possibility of inte- 
grating theory with practice; and thus the former is the 
prerequisite of the latter. We must vigorously support 
and encourage the freedom of academic activities, dis- 
cussion, criticism, and self-criticism under the pre-con- 
dition of upholding the four cardinal principles. Because 
many of the new problems set forth by the moderniza- 
tion drive and comprehensive reform have not yet been 
touched on before, dissent on theory and work will occur 
frequently, and some ill-considered opinions and mis- 
takes are hardly avoidable. We should advocate the 
fundamental stand and attitude of dialectical material- 
ism, that is, “upholding the truth and correcting mis- 
takes,” and strive to create in theoretical circles a climate 
for emancipating the mind, making bold explorations, 
and discussing questions in a free and equal manner. At 
the same time, we should resolutely carry out the “three- 
not principle,” and allow the people to commit and 
correct mistakes to develop a stable and united environ- 
ment and a democratic and harmonious atmosphere 
necessary for the study of Marxist theory. Theoretical 
research units and workers throughout the province 
should cultivate the sense of responsibility of being the 
masters and should have a good mental state. During the 
process of theoretical study, we should exploit our 
respective superiorities, cooperate with one another, and 
strive to learn from another’s strong points to offset our 
own weaknesses. Over the course of giving full play to 
the initiative of various units and individuals, we should 
organize a strong force to conduct joint research to solve 
key probltms. We should increase modernized means of 
research and installations, improve work related to read- 
ing materials and intellectual information, and try our 
best to provide convenience for theoretical study. 


4. We should cultivate and build up a theoretical study 
contingent with the ability to apply the Marxist stand, 
viewpoint, and method to solve problems related to 
reform and construction. Party committees at ail levels, 
particularly theoretical and educational, propaganda, 
and research departments, should work out plans and 
arrangements to cultivate and build up theoretical study 
contingents for themselves. In line with the criterion of 
supporting the line adopted at the 3d Plenary Session of 
the 11th Party Central Committee, we should ceaselessly 
discover and cultivate, over the course of reform and 
construction, the comrades who have adhered to the four 
cardinal principles and who are warmly interested in 
reform and opening the country to the outside world: we 
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should discover and cultivate the comrades who have 
done a good job in linking theory with practice; and we 
should build comrades of such kinds into a key force to 
unite the vast number of theoretical workers in and 
outside the party. To change the current situation in 
which the province’s theoretical front is scattered and 
rather weak in terms of combat effectiveness, party 
committees at all levels should strengthen their leader- 
ship over the work of organizing theoretical workers and 
coordinating them with each other. The theoretical 
workers of specialized study units, institutions of higher 
learning, party schools, academies of military service, 
and party and government departments should be orga- 
nized into a powerful force for solving major problems in 
the province’s economic, political, and cultural spheres. 
The work should specifically be undertaken by the lead- 
ing provincial society of philosophy and social science 
planning groups and the propaganda department of the 
provincial party committee. The provincial and prefec- 
tural (city) federations of philosophy and social science 
societies should bring into full play their functions in 
organizing and keeping in touch with theoretical workers 
and for coordinating them with each other; and should 
grasp the solution of major problems related to reform 
and construction in need of urgent resolution. The 
provincial and prefectural (city) party schools should 
continue to open theoretical courses to provide forces for 
propaganda and theoretical departments at al! levels. 
Institutions of higher learning, where conditions permit, 
should open advanced courses for theoretical cadres. 
Prefectures and cities, where conditions permit, should 
open social science research institutes to cultivate and 
build up new theoretically skilled persons. While 
strengthening the construction of specialized theoretical 
Study contingents, we should grasp the construction of 
sparetime theoretical study contingents. We should con- 
tinue to develop the activities of regularly appraising 
social science research findings. The province should 
work out plans to set up a social science foundation to 
support the study of major questions and the publication 
of outstanding works and to award theoretical workers 
with outstanding contributions. 


5. The party committees at all levels should conscien- 
tiously strengthen their leadership over theoretical con- 
struction and place it among the main items of the work 
agenda. The bad tendency of looking down on theories 
and theoretical work that exists among some localities 
and units should be corrected and resolutely eliminated. 
Cadres with firm political integrity and a solid theoreti- 
cal foundation should be selected and transferred to the 
leading bodies of theoretical departments. We should 
positively explore and study a special law for guiding 
theoretical work. Leading cadres are encouraged to make 
intimate friends with theoretical workers to enhance 
their contacts with the people of theoretical circles. The 
theoretical front should strengthen ideological and polit- 
ical work, conduct education on professional ethics, and 
correct the political and professional orientation of the- 
oretical work. In line with the situation of revenue 
increases, the province and all prefectures (cities) should 
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appropriately increase their investment in theoretical 
Study, propaganda, and educational departments to help 
them solve problems related to their work and lives. 


The provincial party committee urged the party commit- 
tees at all levels and relevant departments to fully 
understand the importance and urgency of the work of 
strengthening theoretical construction, to conscien- 
tiously work out measures to implement the decision, 
and to guide and unite the vast number of theoretical 
workers to create, as soon as possible, a new situation in 
the province’s theoretical work and promote the success- 
ful development of socialist reform and modernization. 


Wang Qun New Nei Monggol Secretary 
OW081134 Beijing Domestic Service in Mandarin 
0930 GMT 8 Sep 87 


[From the “National Hookup Program’’] 


[Text] the CPC Central committee recently decided to 
appoint Wang Qun as secretary of the Nei Monggol 
Autonomous Regional CPC Committee and remove 
Zhang Shuguang from the post of secretary of the Nei 
Monggol Autonomous Regional CPC Committee. 


Northwest Region 


Ningxia’s Shen Daren Relays Instructions 
HK090143 Yinchuan Ningxia Regional Service 
in Mandarin 2200 GMT 8 Sep 87 


[Text] The regional party committee held a meeting of 
responsible party-member cadres of prefectures, cities, 
counties, and districts and of the regional organs on 8 
September to relay the spirit of Premier Zhao Ziyang’s 
speeches delivered during his inspection of work in 
Ningxia. Shen Daren, secretary of the regional party 
committee, chaired the meeting and told everyone about 
Premier Zhao Ziyuang’s inspection of Ningxia. 


Shen Daren said: During his inspection, Premier Zhao 
Ziyang fully endorsed work in Ningxia and made an 
important speech on the political and economic situa- 
tion in the region, its economic development strategy, 
and questions of stability and unity. Shen Daren 
expressed the hope that the party and government 
departments at all levels will seriously implement the 
spirit of Premier Zhao’s speech and work in concert to 
promote stability and unity and invigorate Ningxia. 


Hao Tingzao, deputy secretary of the regional party 
committee, relayed to the meeting the speech of Premier 
Zhao Ziyang delivered after hearing work reports from 
the regional party committee and government. He also 
relayed Premier Zhao’s speech delivered during his 
inspection of Guyuan Prefecture. 


The meeting was attended by leading comrades of the 
party, government, Army, and CPPCC in the region 
including Bai Lichen, Xue Hongfu, Hei Baili, Li Yunhe, 
and Liu Xueji. The participants held panel discussions 
after the meeting. 
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Shaanxi’s Zhang Boxing Visits Teachers 
HK090243 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 8 Sep 87 


[Excerpts] On the eve of Teachers’ Day, Zhang Boxing, 
secretary of the provincial party committee; Lin Jizhou, 
vice governor; and Liang Qi, member of the Standing 
Committee of the provincial party committee and direc- 
tor of the provincial Science and Technology Commis- 
sion, went to visit the teachers and students of Northwest 
Agricultural University. They urged them to achieve still 
greater success in teaching and research. [passage omit- 
ted] 


Chatting with the teachers and students, Zhang Boxing 
said that this university has scored notable achievements 
in training talented people. You have a great deal to do 
with improving agriculture in Shaanxi. Agriculture is the 
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foundation, and grain indicates the development of all 
undertakings. If we cannot make the grade in agriculture, 
it will be very difficult to develop other undertakings. 
We cannot just depend on state investment to attain new 
levels in grain production; we must mainly depend on 
science and technology. While bringing into full play the 
role of the existing science and technology personnel, 
you must vigorously train talented scientists and techni- 
cians for agriculture, thus making new contributions to 
fighting a battle of emancipation in grain. 


Zhang Boxing also said that the school must step up 
ideological and political work, care for the students’ 
daily life, and conduct education for them in hard work 
and plain living. They should be organized to take part in 
social practice and sent to places of hardship to steel 
themselves and to strengthen their sense of social respon- 
sibility and work capability. 
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PRC Reserves Right To Use Force 
OW071217 Beijing in Mandarin to Taiwan 0205 GMT 
28 Aug 87 


{From “Rambling Talk on State Affairs” program] 


[Excerpts] Following the solution to the Hong Kong 
question, China and Portugal resolved the Macao ques- 
tion in March this year through negotiations, thereby 
further advancing China’s peaceful reunification. Now, 
Taiwan’s reunification with the mainland has become an 
eye-catching issue as well as the focus of attention of all 
Chinese people. In the past 6 months and more, heated 
debates have been held in Taiwan centering on the 
question of Taiwan’s future, that is: Should Taiwan seek 
self-determination and independence, or peaceful reuni- 
fication? Some people have advanced the idea of resi- 
dents’ self-determination for the sake of internationaliz- 
ing the Taiwan question. The idea of residents’ 
self-determination in based on the assumption that Tai- 
wan’s status is uncertain, and it disregards the objective 
fact long recognized by the international community, 
that is, Taiwan is part of China’s territory. 


As you know, the Taiwan people demand and hope for 
steady development, a higher degree of democracy, and 
the establishment of harmonious and normal relations 
with the mainland. Self-determination and indepen- 
dence will not help to achieve this end. They are bound 
to lead to internal chaos in Taiwan and bring calamitous 
losses to the Taiwan people. Which approach best suits 
the Taiwan people’s interests? I have explored this 
question with you in the past. I think the best approach 
is the realization of the motherland’s peaceful reunifica- 
tion based on the concept of “one country, two systems.” 


Today, I would like to talk on a special subject entitled 
“One Country, Two Systems anc the Fundamental Inter- 
ests of the Taiwan People.” I hope it will interest you. 
[passage omitted] 


I think peaceful reunification based on the concept of 
“one country, two systems” fully guarantees Taiwan's 
security. Before achieving peaceful reunification with 
the mainland based on the concept of “‘one country, two 
systems,” Taiwan will always constitute a potential dan- 
ger to peace in Southeast Asia, and the people of Taiwan 
will always live in uncertainty. Chinese leader Deng 
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Xiaoping has said: Without reunification of the mother- 
land, Taiwan’s status is not stable, for we do not know 
when it might be taken away by other people. This worry 
is absolutely justified. The proliferation of the view of 
self-determination for Taiwan is the result of provoca- 
tion and instigation by anti-China forces in the interna- 
tional community, whose goal is to separate Taiwan 
from China forever. Under this situation, the Chinese 
Government has to remain highly vigilant. Therefore, it 
is impossible to renounce the use of force in resolving the 
question of national reunification. 


The 3d Plenary Session of the 11th CPC Central Com- 
mittee established the great principle of peaceful reuni- 
fication of the motherland, and eventually the question 
of national reunification will be resolved by peaceful 
means. This conforms to the wishes of those on both 
sides of the Taiwan Strait. However, when foreigners are 
playing tricks in an attempt to snatch Taiwan away, the 
Chinese Government will be compelled to use force to 
defend national sovereignty. 


For Taiwan, this consequence is dreadful to contemplate 
and it does not conform to the fundamental interests and 
wishes of the people on Taiwan. Some people may think 
the United States will protect Taiwan. But I think this is 
unreliable. The United Sta’es’ policy toward Taiwan is 
subject to its Own natic.ial and strategic interests. 
Changes in the international strategic situation make it 
impossible for the United States to belittle China like it 
did in the 1950's. Kissinger has said that the United 
States can no longer send the 7th Fleet to the Taiwan 
Strait. The Taiwan press has pointed out that Americans 
will definitely not turn against the Chinese Communist 
authorities for the sake of Taiwan. The United States lost 
53,000 men and spent more than $200 billion in Viet- 
nam, but had to give up Vietnam in the end. If an 
emergency develops in Taiwan, at most the Americans 
will say: It’s a pity, and stalk off. 


China feels that the most reliable approach is to let the 
Chinese solve Chinese affairs. By respecting historical 
conditions, adopting a realistic attitude, and accomplish- 
ing peaceful reunification in accordance with the spirit 
of ‘one country, two systems,”’ the Taiwan Strait will 
truly become a peaceful strait, and Taiwan’s security will 
be fully guaranteed. 
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AFP Reports PRC Travel Ban Lift 
HK090954 Hong Kong AFP in English 0840 GMT 
9 Sep 87 


[Text] Taipei, Sept 9 (AFP) — The Taipei government is 
to allow most of its people to freely visit China, but will 
limit the length of their stay on the mainland, the 
mass-circulation China Times said Wednesday. 


After months of discussion, leaders of the ruling Kuo- 
mintang (KMT) had agreed to lift a 38-year-old ban on 
visits to China, and Premier Yu Kuo-hua will make an 
official announcement soon, the newspaper added. 


Officials had considered allowing only people aged 55 or 
more who originally came from the mainland to make 
such visits, but had finally decided to allow Taiwan 
people to visit relatives in (hina through third countries 
regardless of their age, pla_e of birth, or political affilia- 
tion, the report said. 


However, military servicemen and public servants will 
still not be allowed to travel to the mainland. 


Government officials have stressed that plans to liberal- 
ise travel restrictions did not signal any softening in 
Taipei’s long-standing policy towards Beijing of ‘no 
contact, no talks, no compromise.” 


The lifting of the travel ban would be on purely human- 
itarian grounds to enable senior mainlanders to rejoin 
with relatives they left behind when fleeing China when 
the communists came to power 38 years ago. 


The government would not encourage or assist such trips 
nor would it restrict them, they said. 


Taiwan is also standing firm by its rejection of Beijing 
proposals to establish direct trade, postal and communi- 
cations links acr ‘ss the Taiwan Strait. 


The KMT government has barred Taiwanese from vis- 
iting the mainland since it withdrew to this island in 
1949 in a defeat by the communists, but hundreds of 
people are known to return to China for family reunions 
every year through third countries such as Hong Kong, 
Japan and the United States. 


KMT Secretary General Lee Huan said last week that 
Taiwan was launching a “political war” against Beijing 
using ‘economic prosperity, democracy, progress in edu- 
cation and cultural development.” 


The KMT did not intend to replace the communist 
authorities in governing China, Mr. Lee said, but “to 
push for political reforms, freedom of the press and 
economic liberializations” on the mainland. 
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Indirect trade with China through Hong Kong totalled 
an estimated one billion U.S. dollars in 1986 and 671 
million dollars in the first half of 1987. 


Taiwan also allowed the publication of writings by 
dissident Chinese astrophysicist Fang Lizhi in a monthlv 
magazine which appeared last week, the first time works 
by a mainland Chinese had been printed here with 
official approval. 


The government information office is also drafting 
guidelines to legalize reproductions of literary and aca- 
demic works by Chinese writers banned since 1949. 


There have also been reports here that the Taipei author- 
ities are considering allowing East European athletes to 
take part in sports events here, and may allow exchange 
visits with mainland Chinese athletes. 


Basesball Team May Play in Beijing 
HK090815 Hong Kong AFP in English 0810 GMT 
9 Sep 87 


[Text] Taipei, Sept 9 (AFP) — Taiwan may send a team 
to the Asian amateur baseball championships to be held 
in Beijing in 1991, the Independent Evening Post 
reported Wednesday. 


P.P. Tang, president of the Chinese-Taipei Amateur 
Baseball Association, also told the newspaper that Tai- 
wan would offer to help train baseball players from the 
Chinese mainland if requested to do so by the Baseball 
Federation of Asia. 


But Mr. Tang expressed reservations about whether 
China would be capable of hosting the next Asian 
amateur baseball tournament since the country has only 
four baseball diamonds. 


Mr. Tang, who is also president of the state-run Broad- 
casting Corporation of China, said it was difficult for 
China not to link sports with politics. But he added that 
Taiwan might decide to participate in the 1991 baseball 
tournament if invited for purely sporting purposes. 


Observers noted that Mr. Tang’s remarks come at a time 
when the authorities here have been relaxing their poli- 
cies towards non-official contacts between Taiwan and 
mainiand citizens. 


There have been reports here recently that Taipei is 
considering allowing athletes from Eastern Europe and 
other Communist nations, probably including China, to 
participate in sporting competitions in Taiwan. 


Mr. Tang was not immediately available for comment. 
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Hong Aong 


Delegates to NPC to Receive Briefings 
HK090425 Hong Kong SOUTH CHINA MORNING 
POST in English 9 Sep 87 p 5 


[Text] Hong Kong delegates to China’s !National People’s 
Congress would be fully consulted on the formation of a 
special committee planned to monitor the implementa- 
tion of the Basic Law, a local NPC member said last 


night. 


Mr Ng Hon-mun, convener of a Basic Law Consultative 
Committee [BLCC] special group, was commenting after 
a briefing by four Drafting Committee members. 


Members of the Basic Law Drafting Conim'ttee’s sub- 
group on future relations between China and the Special 
Administrative Region [SAR] — Dr Riyson Huang, Mr 
Martin Lee, Miss Maria Tam, and Mr 1.am Yiu-chung — 
reported to the BLCC on outstanding matters from the 
fifth plenary meeting in Beijing last mozxth. 


Mr Ng said it was inappropriate to detail the composi- 
tion and terms of reference of the Basic Law committee 
because it was a matter for the Chinese National People’s 
Congress, China’s legislature. 


Such a committee, which will comprise Hong Kong 
people, will be formed under the standing committee of 
the NPC. Law drafters have proposed to give it details of 
any proposals to amend and interpret the SAR constitu- 
tion. 


Mr Ng said: “I’m convinced that local NPC delegates 
will be consulted by the NPC’s Standing Committee.” 


Some local drafters have earlier called for full consulta- 
tion locally over the formation of the Basic Law com- 
mittee. 


XINHUA Denies Disrupting Rallies 
HK080403 Hong Kong SOUTH CHINA MORNING 
POST in English 8 Sep 87 p 2 


[By Terry Cheng and Chris Yeung] 


[Text] The New China News Agency has dismissed sug- 
gestions that it is behind any attempt to disrupt public 
rallies where speakers in support of direct elections have 
been heckled. 


Mr Zhang Junsheng, head of the Propaganda Depart- 
ment of the Hong Kong branch of the New China News 
Agency, said his office had nothing to do with a number 
of disturbances that have occurred during public debates 
on the Green Paper. 


The most recent incident was on Sunday night when 
Legislative Councillor Mr Martin Lee was accused by an 
unidentified member of the audience of attacking the 
NCNA in his call for direct elections to the Legislative 
Council. 


“Why the hell are you (Mr Lee) slandering the NCNA?” 
the man asked Mr Lee, who is also a Basic Law drafter. 
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Mr Lee told the meeting that the NCNA had adopted 
“delaying tactics” towards direct eleciions next year. 


Four days ea’ lier, Mr Szeto Wah, another strong advo- 
cate of direct elections was also shouted down by heck- 
lers during a political forum in Tai Po, a district that is 
considered a stronghold for pro-Beijing sympathisers. 


The disturbances have only occu:red when those who 
support direct elections have spoken in public. 


Mr Zhang said the NCNA position was clear and 
repeated the latest position adopted by NCNA director, 
Mr Xu Jiatun. 


Last Tuesday, Mr X\) appealed for all those involved in 
the current political deste t- adopt a calm and rational 
attitude. 


“Participants in such a debate should not be sensational 
and emotional. This kind of attitude is not conducive to 
achieving consensus through debate,’ Mr Zhang said. 


Mr Zhang said the NCNA did not want to see a serious 
confrontation develop in Hong Kong. 


His colleague, secretary-general, Mr Yang Qi said: “Not 
only the speakers, but participants (in the political 
forums) should adopt a rational attitude. 


“There is freedom of speech in Hong Kong. The NCNA 
is unable to impose any pressure on individuals when 
making their comments. 


“We do not want those using these events (forums) to stir 
up new unrest ... or create unstable elements in the 
territory. I have no idea why that person has been so 
agitated,” said Mr Yang referring to the Martin Lee 
incident. 


Hecklers have made appearances at various political 
forums including one in mid-July at Sham Shui Po 
attended by Legislative Councillors Mr Allen Lee and 
Mr Richard Lai. 


Mr Lee was accused of having nothing in common with 
the Sham Shui Po neighbourhood after he publicly 
declared his support for direct elections next year. 


Mr Lee replied that he had close affiliations with the 
district where he had a factory and where he would often 
come to chat with his employees. 


He said he understood the needs and aspirations of the 
workers in the district. 


Travel Agency Caters to Taiwan Tourists 
HK090439 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0950 GMT 8 Sep 87 


[Report: “Hong Kong China Travel Service Will Provide 
More Convenient Services to Taiwan Compatriots Vis- 
iting Relatives or Traveling on the Mainland”} 
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[Text] Hong Kong, 8 Sep (ZHONGGUO XINWEN 
SHE) — The Taiwan authorities recently announced the 
relaxation of regulations on travels by the Taiwan people 
abroad. This reporter has interviewed the Hong Kong 
China Travel Service about trips made by Taiwan com- 
patriots to the mainland for the purpose of visiting 
relatives or sightseeing. 


A responsible person of the Hong Kong China Travel 
Service said: Exchanges between the people on the 
mainland and in Taiwan is a long-standing, deep aspira- 
tion of compatriots on both sides of the strait. The 
measures recently adopted by the Taiwan authorities 
have been well received by the people on the mainland 
and in Taiwar.. The goal of the Hong Kong China Travel 
Service has long been to provide services to Overseas 
Chinese, foreign citizens of Chinese origin, Hong Kong 
and Macao compatriots, and foreigners. In the first half 
of this year, our travel service handled over | million 
people. In 1980 our travel service began providing 
services to Taiwan compatriots returning to the interior 
to visit relatives. In recent years, we have also provided 
serv.ces to people on the mainland coming to Hong 
Kong to meet their relatives or friends from Taiwan. 


Now that the Taiwan authorities have relaxed restric- 
tions, it is expected that the number of Taiwan compa- 
triots going to the mainland via Hong Kong will increase 
by a big margin. The Hong Kong China Travel Service 
plans to strengthen its services in this field. It intends to 
expand the “Taiwan Compatriots Reception Group,” 
which was originally set up in Wanchai, into the “Tai- 
wan Compatriots Business Department” and to increase 
its service points to the head office (China Travel Service 
Group Building, Connaught Road Central 78-83), the 
Mongkok branch office, and the Kowloon branch office 
(Tsim Sha Tsui). With the development of future busi- 
ness, it also plans to provide services to Taiwan compa- 
triots at all its branch offices in Hong Kong, Kowloon, 
and the New Territories. 


Meanwhile, the Hong Kong China Travel Service will 
make further efforts to link up and coordinate with the 
relevant government departments and the affiliated 
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organizations of China Travel Service in all parts of the 
country in order to simplify procedures and provide 
better package services, including arranging for travel 
documents, buying plane, train, bus, and steamer tickets, 
booking hotel rooms, welcoming and seeing off passen- 
gers, and making tour arrangements. It will also accept 
requests from Taiwan compatriots or their relatives and 
friends on the mainland to arrange for their meetings in 
Hong Kong. 


In line with the treatment given by the state to Taiwan 
compatriots and the relevant customs regulations, a 
compatriot from Taiwan going to the interior to visit 
relatives may take three big articles (such as television 
sets, video recorders, tape recorders, refrigerators, wash- 
ing machines, cameras, motorcycles, or minicomputers) 
and five small articles (such as wristwatches, bicycles, 
sewing machines, electric fans, loudspeakers, ei ctronic 
keyboards, electric ovens, typewriters, slide proyectors, 
or electric heaters) tax-free once a year. The Hong Kong 
China Travel Service has set preferential prices for all 
kinds of these items for compatriots visiting relatives on 
the mainland to buy. They may purchase these articles at 
the head office or in shops at its various branch offices. 
They can also pay for the articles in Hong Kong and take 
delivery of them in 18 delivery centers, located in 
Beijing, Shanghai, Guangzhou, Fuzhou, Xiamen, 
Quanzhou, Shantou, Shenzhen, Meixian, Haikou, Kaip- 
ing, Zhongshan, Xian, Qingdao, Wuhan, Liusha, Gong- 
bei, and Jiangmen. 


Taiwan compatriots and their relatives and friends are 
welcome to go to the offices of the Hong Kong China 
Travel Service to inquire about procedures for visiting 
relatives, traveling, and purchasing goods. 


In conclusion, the responsible person of the Hong Kong 
China Travel Service indicated that, in addition to 
providing various services and conveniences for Taiwan 
compatriots returning to the interior to travel or visit 
friends, the travel service is also ready to provide ser- 
vices to compatriots on the mainland going to Taiwan 
via Hong Kong to visit relatives or travel. 


